Agenda ltem Number: 2
Agenda Report Revie y:
City Manager:

CITY OF SEBASTOPOL
CITY COUNCIL
STAFF REPORT

Meeting January 15, 2019
To: Honorable Mayor and City Councilmembers
From: City Administration
Subject: Redwood Empire Municipal Insurance Fund (REMIF) Presentation
Recommendation:  That the City Council Receive the Informational Presentation
Funding: Currently Budgeted: Yes No x_ N/A

Net General Fund Cost: $

Amount: $

INTRODUCTION: This item is to request that the Mayor and City Council Receive the Informational

Presentation from Amy Northam, General Manager, REMIF.

BACKGROUND:

Redwood Empire Municipal Insurance Fund (REMIF) is a self-insured joint powers authority
(governmental entity) established in 1976 to handle the insurance claims, benefit programs, and risk
management needs of fifteen (15) member cities. The cities are located in the five Northwest counties.

DISCUSSION:
Tonight’s item is to provide information on what a joint powers authority such as REMIF does and is, the

benefits of pooling, the coverages provided, an explahation of the layers of coverage, the liability claims

process and the process for when the city is served with a lawsuit.

RECOMMENDATION: Staff recommends that the Mayor and Council Mayor and City Council Receive
the Informational Presentation from Amy Northam, General Manager, REMIF.

Attachments:
Presentation
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Willits |
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'wsmn'ary, used this new code section to allow member
cmes to pool their money, rather than having commermal

insurance. He established one of the first self- msurance
pools in California.




MARCH 24, 1986

March, 1986 - TIME Magazine
documents the insurance crisis
in America

In California, many local

governmental entities found that Sor r y’ Amerlca’
coverage was either priced out of Your ' surance

their reach or completely
unavailable. Insurance
companies refused to write
coverage for most public
agencies and canceled those
they had.

HasBeen

California enacted legislation to
permit public entities to pool for
iInsurance and risk management.
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his is pooled city resources. This is not insurance.
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EMIF |:s dlrected by our' Board co'mpnsed ofa Irepfe'sentatlveﬁ
from each one of the member cities. Pools work because
- every member has skin in the game and a voice at the table

» Pools are member-owned, member-governed, member-driven'
‘and member-directed.
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- premiums. T

~ « Pools generally have lower overhead costs than
- commercial insurers. R Sl
"« Investment income or profit is retained by the pool
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~ insurance to provide the final layer (called excess

- coverage)




':':é’Mu'st have: active 'partlcl'pétbn m 'h"ieetmgs and aft'e} 4 share
- Board information with Sebastopol staff
- Has equal representation — Sebastopol’s vote counts

> |s interested in controlling premiums and costs, as that
ultimately saves the pool’s money




~ + REMIF provides pooled risk management services and
trainings, including extensive safety offerings
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- CJPRMA - Excess Insurance Coverage $5 millon to
- $40,000,000 Per Incident
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Clty has delegated au’thonty to édmlms'ter' the .clalmz to
'REMIF and the third party administrator handling the
claims for REMIF).




° .uts:de counsel is aSS|gned to represent the Cuty
- The City cooperates with the handling of the Iawsur[

+ While settlement authority lies with REMIF, settlement i |s
discussed with the City
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