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Terry E. Krieg, CPA

Certified Public Accountant

Independent Auditor’s Report

Honorable Mayor and Members of the City Council
City of Sebastopol
Sebastopol, California

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Sebastopol, California, as of and for
the year ended June 30, 2016, and the related notes to the financial statements, which collectively comprise the
City of Sebastopol’s basic financial statements as listed in the Table of Contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. | conducted my audit in
accordance with audited standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the City’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, | express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business type activities, each major fund, and the aggregate
remaining fund information of the City of Sebastopol, California as of June 30, 2016, and the respective changes
in its financial position, and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

131-A Stony Circle, Suite 500 |  Santa Rosa, California 95401
P:707-544-5684  E:Kriegcpa@msn.com



Emphasis of Matter

As discussed in note 5H to these financial statements, the City made a change in accounting principles to
implement Governmental Accounting Standards Board Statement Number 72, titled, Fair Value Measurement and
Application. My opinions are not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis on pages 3 through 18 and the Budgetary Comparison Schedules, Schedule of Funding
Progress and Schedules of Net Pension Liability and Employer Contributions on pages 53 through 58 be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context.

| have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to my inquiries, the basic financial statements, and other knowledge | obtained during my audit of the
basic financial statements. | do not express an opinion or provide any assurance on the information because the
limited procedures do not provide me with sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Sebastopol's basic financial statements. The accompanying nonmajor fund combining financial
statement are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The nonmajor fund combining financial statements are the responsibility of management and were derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In my opinion, the nonmajor fund combining financial statements, are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report, dated November 30, 2016, on
my consideration of the City of Sebastopol’'s internal control over financial reporting and on my tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City of Sebastopol’s internal control over financial reporting and compliance.

Terry E. Krieg

Certified Public Accountant
Santa Rosa, California
November 30, 2016



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Rounded to the nearest $1,000)
As management of the City of Sebastopol, California (City) we offer readers of the City’s financial
statements this overview and analysis of the City’s financial activities for the fiscal year that began on
July 1, 2015 and ended June 30, 2016 (FY 15-16). We encourage readers to consider the information
presented here in conjunction with additional information that we have furnished in our letter of transmittal
and the City’s basic financial statements, which follow this section.

FINANCIAL HIGHLIGHTS

The assets and deferred outflows of the City exceeded the liabilities and deferred inflows by $16,702,000
(net position) at June 30, 2016: Governmental activities’ net position was $8,806,000; and business-type
activities’ net position was $7,896,000.

e Total net position of $16,702,000 is categorized as follows:

o $12,816,000 is the net investment in capital assets;

o $ 5,719,000 is restricted for specific purposes (restricted net position); and,

o $(1,833,000) is the unrestricted net position, the residual of total net position less the
other categories of net position. Unrestricted net position, when positive, is used by the
city to meet its ongoing obligations to citizens and creditors.

e For the fiscal year, the net position of governmental activities increased by $1,530,000, while

business-type net position increased by $733,000; accounting for the total increase in net position
of $2,263,000.

e At June 30, 2016, the city’s governmental funds reported a combined ending fund balance of
$8,573,000, an increase of $1,312,000 from June 30, 2015.

e The general fund reports fund balance of $4,281,000 at June 30, 2016; and it is distributed in
these categories:

1) $1,015,000 is committed fund balance, and represents the amounts that can only be used
for specific purposes as determined by the city’s highest decision-making authority, the
City Council. Individual commitments are displayed in the fund balance section of the
governmental funds’ balance sheet.

2) $3,266,000 is unassigned fund balance, which represents the residual of total fund
balance less other categories. It is available for consideration in the budget process.

e Proprietary funds, in which the city reports two enterprise funds, water and wastewater,
reported a combined net position of $7,895,000 at June 30, 2016; with $3,056,000 reported as
net position of the water fund; and $4,839,000 reported in the wastewater fund.



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts —a management s discussion and analysis (this section), the basic

Jfinancial statements, required supplementary information, and an optional section that presents combining
statements for non-major governmental funds. The basic financial statements include two kinds of
statements that present different views of the City:

o The first two statements are government-wide financial statements that provide both long-term
and short-term information about the City's overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the
City government, reporting the City's operations in more detail than the government-wide
statements.

The governmental funds statements tell how general government services like public safety were financed
in the short term as well as what remains for future spending.

Proprietary fund statements offer short-term and long-term financial information about the activities the
government operates /ike businesses, such as the water and wastewater system.

The financial statements also include notes that explain some of the information in the financial statements
and provide more detailed data. The statements are followed by a section of required supplementary
information that further explains and supports the information in the financial statements. In addition to
these required elements, we have included a section with combining statements that provide details about
our non-major funds, each of which are added together and presented in single columns in the basic
financial statements.

Figure A-1 summarizes the major features of the City's financial statements, including the portion of the
City government they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis explains the structure and contents of each of the
statements.



MANAGEMENT'S DISCUSSION AND ANALYSIS

CITY OF SEBASTOPOL

JUNE 30, 2016
(Rounded to the nearest $1,000)

Figure A-1

Major Features of City of Sebastopol’s Government-Wide and Fund Financial Statements

Scope

Required financial statements

Government-Wide
Statements

Fund Statements

Govermnmental Funds

Proprietary Funds

Accounting basis and
measurement focus

Type of asset/liability information

Type of nflow/outflow information

Entire City govemnment

Statement of net position

Statement of activities

Accrual accounting and
econonic resources focus

All assets and liabilities,
both financial and capital,
and short-termand long-
term

Allrevenues and expenses
during year, regardless of
when cash is received or
paid

The activities of the City that are not
proprietary or fiduciary, such as police,
fire, and parks.

‘Balance sheet

-Statement of revenues, expenditures,
and changes in fund balances

Modified accrual accounting and
current financial resources focus

Only assets expected to be used up
and liabilities that come due during
the year or soon thereafter. no capital
assets included

Revenues for which cash is received
during or soon after the end of the
year; expenditures when goods or
services have been received and
payment is due during the year or
soon thereafter

Activities the City operates similar
to private businesses: the water
and wastewater systems.

-Statement of net position

-Statement of revenues expenses,
and changes in net position

- Statement of cash flows

Accrual accounting and economic
resources focus

All assets and liabilities, both
financial and capital, and short-
termand long-term

Allrevenues and expenses during
year, regardless of when cash is
received or paid

Government-wide Financial Statements are designed to provide readers with a broad overview of City
finances, in a manner similar to a private-sector business. These financial statements provide both long-
term and short-term information about the City’s overall financial status.

The statement of net position presents information on all of the City’s assets and liabilities, with the

difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the City is improving or deteriorating.



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Rounded to the nearest $1,000)
The statement of activities presents information showing how the City’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will result in cash flows in future fiscal periods, such as
revenues pertaining to uncollected taxes and expenses pertaining to earned but unused vacation and sick
leave.

Both of these government-wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or in part a portion of their costs through user fees and charges (business-type
activities). A description of the functions follows:

e Governmental activities — Most of the City's basic services are included here, such as the police,
fire, public works, parks and community development departments and general administration.
Property taxes, sales taxes, transient occupancy taxes, utility user taxes, and state and federal grants
finance most of these activities.

 Business-type activities — The City charges fees to customers to help it cover the costs of certain
services it provides. The City's water and wastewater system are included here.

Fund Financial Statements financial information for funds, which are groupings of related accounts used
to maintain control over resources that have been segregated for specific activities or objectives. The City,
like other state and local governments, uses fund accounting to ensure and demonstrate finance-related
legal compliance. All of the funds of the City can be divided into two categories: governmental funds
and proprietary funds.

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental funds financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in determining what financial resources are available in the near future to
finance the City’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govermmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing decisions.
Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The City maintains individual governmental funds organized according to their type (the general fund and
special revenue, capital projects and debt service funds). Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures and
changes in fund balances for the General Fund and the Special Sales Tax fund, both of which are
considered to be major funds.



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

Data for the remaining governmental funds are combined into a single, aggregated presentation entitled
“other governmental funds”. The individual and combining fund data for each of these non-major
governmental funds is provided as supplementary information in this report.

Proprietary funds are services for which the City charges customers a fee are generally reported in
proprietary funds. Proprietary funds, like the government-wide statements, provide both long-and short-
term financial information.

The City reports two proprietary funds: water and wastewater enterprise funds. Both funds are considered
to be major funds, and as such are reported in separate columns within the proprietary funds’ financial
statements.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statements because the resources of
the funds are not available to support the government’s own programs. The City uses one fiduciary fund
to account for activities related to its former Redevelopment Agency.



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position: The City's combined net position, including both governmental activities and business-type
activities is reflected in Table A-1:

Current and other assets
Capital assets
Total assets
Deferred outflows of Resources
Pension contributions and deferrals

Total deferred outflows of resources

Current Liabilities
Long-term Liabilities
Total liabilities
Deferred inflows of Resources

Pension plan timing differences
Total deferred inflows of resources

Net Position

Invested in capital assets
Restricted

Unrestricted

Total net position (Restated)

Table A-1

City of Sebastopol’s Net Position
(rounded , nearest thousand dollars)

Governmental Activities Business-Tvpe Activities Total
2016 2015 2016 2015 2016 2015

§ 9965000 § 8181000 § 4767000 § 4414000 § 14732000 $§ 12,595,000
10,420,000 10,705,000 7181000 7,060,000 17,601,000 17,765,000
20,385,000 18,886,000 11,948,000 11,474,000 32,333,000 30,360,000
846,000 812,000 175000 165000 1,021,000 977,000
846,000 812,000 175,000 165,000 1,021,000 977,000
1,442,000 933,000 226,000 357,000 1,668,000 1,290,000
10469 000 9962000 3,767,000 3,750,000 14,236,000 13,712,000
11,911,000 10,895,000 3,993,000 4,107,000 15,904,000 15,002,000
513,000 1,526,000 235,000 370,000 748 000 1,896,000
513,000 1,526,000 235,000 370,000 748,000 1,896,000
8,017,000 8,085,000 4800000 4566000 12,817,000 12,651,000
4314000 4,131,000 1405000 1544000 5.719,000 5675,000
(3,525,000) (4.939,000) 1691000 1052000 (1,834,000) (3.887,000)

§ 8806000 § 7,277,000 § 7,896,000 S 7,162,000 § 16,702,000 § 14,439,000

Total net position, (assets and deferred outflows less liabilities and deferred inflows), was $16,702,000 at
June 30, 2016. Governmental activities net position was $8,806,000; and business-type activities’ net

position was $7,896,000.

By far, the largest component of the City’s net position, $12,817,000 and 77% of the total, reflects its
investment in capital assets (e.g., land, buildings, machinery, equipment, vehicles, and infrastructure), less

8



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Rounded to the nearest $1,000)
any related outstanding debt that was used to acquire those assets. The City uses these capital assets to
provide a variety of services to its citizens. Accordingly, these assets are not available for future spending.
Although the City’s investment in capital assets is reported net of related debt, it should be noted that the
resources used to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

An additional portion of the City’s net position represents resources that are subject to external restrictions
on how they may be used, with $5,719,000 reported as restricted at June 30, 2016.

At June 30, 2016 the City reported negative unrestricted net position for its governmental activities of
$(3,525,000) and a positive net position for business-type activities of $1,691,000. Government-wide total
unrestricted net position is $(1,834,000). The negative net position reported for governmental activities is
due in large part to pension liabilities.

Pension-related accounts reported at June 30, 2016 reduce the governmental activities net position by
$7,135,000. The city reports a net pension liability of $7,468,000; and related deferred inflows of $513,000
and deferred outflows of $846,000.

The deferred outflows primarily account for employer contributions made during the fiscal year that are
not yet included in the actuarial measure of net pension liability due to differences between the date of the
actuarial study and the financial reporting date. Deferred inflows represent differences in the actuarial
expectations for return on pension investments and actual return on investments and the changes in the
city’s proportionate share of contributions. Detailed information on the city’s pension liabilities is found
in the notes to the financial statements.



CITY OF SEBASTOPOL

MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

Changes in Net Position: Table A-2 reflects comparative changes in net position, for both government
and business-type activities for fiscal years ended June 30, 2015 and 2016.

Revenues
Program revenues:
Charges for services
Grants and contributions
Capital grants and contributions
General revenues:

Property taxes
Other taxes
Other

Total revenues

Expenses
General government
Public safety
Housing and development
Parks and recreation
Public works
Interest
Water
Wastewater

Total expenses

Increase in net position before
transfers and special item

Transfers

Special Item:

Contribution of long-term housing loans
to County of Sonoma

Increase (decrease) in net position
Net position beginning
Net position, Ending

Table A-2
Changes in City of Sebastopol’s Net Position
(rounded to nearest thousand dollars)

Total
Percentage
Governmental Activities Business Type Activities Total Change
2016 2015 2016 2015 2016 2015 2015/2016
$ 1726000 § 909,000 § 5178000 § 43893000 § 6904000 § 5.802,000 18.99%
484,000 579,000 484,000 579,000 -1641%
446,000 743,000 143,000 30,000 589,000 773,000 -23.80%
2,459,000 1,393,000 2,459,000 1,393,000 76.53%
4,800,000 5,614,000 4,800,000 5,614,000 -14.50%
74,000 337,000 74,000 337,000 -78.04%
9,989,000 9,575,000 5,321,000 4,923,000 15,310,000 14,498,000 5.60%
1,762,000 1,452,000 1,762,000 1,452,000 2135%
4193000 4,398,000 4193000 4398000 -4.66%
9,000 35,000 9,000 35,000 -7429%
1,066,000 645,000 1,066,000 645,000 65.27%
1,376,000 1,332,000 1,376,000 1,332,000 330%
34,000 91,000 84,000 91,000 -7.69%
1,669,000 1,368,000 1,669,000 1,368,000 22.00%
2887000 2796000 2887000 2796000 325%
8490000 7953000 4356000 4164000 13,046,000 12,117,000 167%
1499000  1622,000 765,000 759,000 2264000 2381000 -491%
31,000 31000 (31000)  (31,000) s
- (3,603,000) (3,603,000)
1,530,000  (1.950,000) 734,000 728,000 2264000  (1222000) -28527%
7276000 9226000 7062000 6434000 14438000 15,660,000 -7.80%
$ 8,806,000 § 7,276,000 § 7,896,000 § 7,162,000  $16,702,000 § 14,438,000 15.68%

10



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

The fiscal year 14-15 activity included a one-time special item for the city’s contribution of long-term
housing loan to the County of Sonoma. That item is not repeated for FY 15-16.

Governmental Activities:
Table A-3 presents the cost of each of the City's largest governmental programs as well as the increase or
decrease from the prior year:
Table A-3
Cost of City Sebastopol’s Governmental Activities
(in rounded nearest one hundred dollars)

Percentage
Total Cost of Services Change

2016 2015 2015/2016
General Government 1,762,000 1,451,000 21.43%
Public Safety 4,193,000 4,398,000 -4.66%
Community Development 9,000 35,000 -74.29%
Parks and recreation 1,066,000 645,000 65.27%
Public Works 1,376,000 1,332,000 3.30%
Interest on Long term Debt 84,000 91,000 -7.69%
Total 8,490,000 7,952,000 6.77%

The changes in governmental expenses are displayed in table A-3. The shifts between categories reflect
changes in service delivery and budget priorities between departments; as well as an increase in fee-driven
activity that is financed by the related growth in charges for services revenue.

The costs of governmental activities’ services were financed as follows:

e Those who directly benefitted from the programs paid charges for service of $1,726,000;
Other governments and organizations that subsidized certain programs with grants and
contributions of $930,000; and,

e General revenues, mostly taxpayer support in the form of property, sales and transient occupancy
taxes absorbed the remaining costs of governmental activities of $7,333,000.

The residual amount of governmental activities’ revenues less expenses is $1,499,000 for fiscal year 2015-
16, and when combined with a transfer in from business-type activities of $31,000, the net position
attributed to governmental activities increased by $1,530,000.

Total fiscal year 15-16 governmental activities revenues of $9,989,000 reflect a $414,000 or 4% increase
over the prior year.

11



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Rounded to the nearest $1,000)
Governmental activities’ general revenue is $7,333,000, close to the amount collected in the prior year,
reflecting a nominal decrease of $12,000 (less than 1%). A significant amount of city revenues are subject
to changes in the State of California’s methods for distributing property taxes and vehicle license fees.
The state’s recent changes have impacted comparability with prior years, with the city no longer receiving
“motor vehicle in lieu revenue.

Charges for services revenue for FY 16 are $1,726,000, an increase of $817,000; and a reflective of an
increase in fee-driven activity. Operating grants and capital grants of $930,000 for FY 16 are $392,000
less than reported for FY 15, and reflect a reduction in state funding for specific city programs that support
public works and safety programs.

As noted in our description of the differences between government-wide and fund financial statements,
more detail of governmental activities is provided in the fund financial statements that focus on changes
in financial resources.

The relative weights of government-wide revenues and functional expenses by categories are displayed in
the charts below

Source of Revenue for Fiscal Year Functional Expenses for Fiscal Year
2016 2016
Property :
Grants & ROther Tax Bl'lrs;gzss goGener:Zlm
e evenue b
Conu;:lutlon A 16% Activities, 14.14%
6 34.93% J—
Sales Taxes
14%
Public
safety,
32.15%
Public ’
Charges for works,
services 10.55% Parks and Community
45% Othi;;’axes recreation, development,
. 8.17% 0.07%
Business-Type Activities

The business-type activity is comprised of the water and wastewater enterprise funds.

For FY 16 net position increased by $734,000; with a $405,000 increase in the water fund and a $328,000
increase in the wastewater fund. The change in net position represents 10% of the funds’ beginning net
position, and is significant.

Net position of the water enterprise fund was $3,056,000 and the net position of the wastewater fund was
$4,840,000, for a combined net position of $7,896,000 for all business-type activity at June 30, 2016.

12



CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2016
(Rounded to the nearest $1,000)
Voter-approved incremental rate increases in water and wastewater rates, intended to finance future capital
needs, is the cause of the increased net position, as more fully explained in the proprietary funds’ analysis
presented below.

Investment in capital assets is the largest category of fund net position, with $4,800,000 and 61% of total
net position. Restricted for capital projects is the next largest component, with $1,405,000 and 18% of the
total. The unrestricted net position, total net position less the aforementioned categories, is $1,691,000
and 21% of the total.

FINANCIAL ANALYSIS OF THE CITY'S FUNDS

Governmental Funds: The focus of the City’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
City’s financing requirements. In particular, unassigned fund balance may serve as a useful measure of a
government’s net resources available for discretionary use as they represent the portion of fund balance
which has not yet been limited to use for a particular purpose by either an external party, the City itself,
or a group or individual that has been delegated authority to assign resources for use for particular purposes
by the City Council.

At June 30, 2016, the City’s governmental funds reported combined fund balances of $8,573,000, an
increase of $1,312,000 in comparison with the prior year. The total fund balance is reported within these
categories:

e $3,265,000 of the total fund balance is “unassigned,” and as such is considered available to
finance future years’ budgetary needs at the discretion of the City Council.

e $1,480,000 is “committed fund balance,” and is considered available only for particular purposes
already approved by the City Council. Only the City Council can change the purposes for which
fund balance was committed, by taking action similar to what is needed to approve budgets. A
significant commitment of $830,000 represents a council-approved set aside for economic
uncertainties, and may be made available by Council’s authorization.

o $3,828,000 is “restricted fund balance,” and is only available to spend in accordance with the
external restrictions placed by the funding sources themselves.

General Fund:

The general fund is the chief operating fund of the City. At the end of the current fiscal year, unassigned
fund balance of the general fund was $3,265,000, while total fund balance increased to $4,281,000. As a
measure of the general fund’s liquidity, it may be useful to compare both unassigned fund balance and
total fund balance to total general fund expenditures. Unassigned fund balance represents approximately
58% of total general fund expenditures $5,595,000; while total fund balance represents approximately
77% of general fund expenditures.

The general fund balance increased by $1,188,000 during the fiscal year, caused primarily by general
revenues in excess of ongoing expenditures in operating departments, as contemplated in the City’s
operating budget. The original general fund budget was conservative, with a built-in increase in balance
of $56,000. Mid-year budgetary adjustments anticipated an additional surplus of $167,000; and the final
budget results exceeded mid-year expectations by $965,000.
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CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

The budgetary surplus and gain in fund balance were primarily caused by favorable revenue results better
than budget estimates of $823,000 and expenditures that were $142,000 less than budgeted.

Tax revenues of $5,351,000 reflect a year over year growth of $453,000, a 9% increase; and beat original
budget estimates by $571,000. This increase in tax collection is attributed in part to a full year of the new
Utility User Tax rates, a final distribution from the State of CA as it ended its program known as the “triple
flip” and a higher distribution of residual of Redevelopment Property Tax Trust Fund (RPTTF).

The triple flip involved the State taking “ percent of the 1% Bradley Burns normal sales tax rate in
exchange for increased property tax distribution. For FY 15-16 the City received a final distribution,
because the State had been reimbursing cities in arrears of collections and had to “catch up” when the
program ended. The recent State budget actions have made taxes difficult to compare, year to year. The
City now receives it’s full share of the 1% sales tax rate.

Real property taxes and transient occupancy taxes were relatively flat, as far as a year-over-year
comparison is concerned; and this is attributed primarily to stability in assessed values.

Also notable, were building permit revenues of $346,000, which represent an increase of $159,000 or
85%. This reflects increased activity in development services, and a one-time issuance of CVS permit.

General fund expenditures of $5,595,000 are increased by $453,000 or 4% over the prior fiscal year; and
are financed by charges for services revenue. General Government expenditures increased by $288,000,
due to increased fee-driven and the rising costs of post-employment benefits programs, including
pensions.

Public Safety expenditures of $3,633,000 report a growth of $125,000 over the prior year (3.5%), which
was close to the expected final budget result and below the original budget estimates. Public Works
expenditures of $136,000 reflect a decrease of $158,000, caused by the timing and need for engineering
services. More detailed information on budgetary results can be found in the budgetary comparison
schedules within the required supplementary information section of this report.

Special Sales Tax Fund:

The other major governmental fund of the City, the Special Sales Tax fund, experienced an increase in
fund balance of $81,000 during FY 15-16; and reports an ending balance of $1,294,000 at June 30, 2016
which represents approximately 72% of the year’s tax revenues collected. All of the fund balance is
reported as restricted, as it must be applied to the purposes authorized by the special tax measures approved
by voters.

The increase in fund balance is attributed to sales tax revenues of $1,808,000 and interest earned on fund
balances of $8,000; less expenditures of $1,624,000 and transfers to other funds of $196,000. Capital
proceeds of $85,000 also contributed to fund balance.

The transfers out were used primarily to support activity in the pavement program fund, with other support
provided for principal and interest payments in debt service funds. Expenditures from the fund supported
a variety of City programs and financing needs, including general government ($233,000); police and fire
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CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

($420,000); Parks and Recreation ($265,000); Public Works ($400,000); and debt service ($221,000).
Capital outlay of $85,000 was financed by the aforementioned capital lease proceeds.

Non-major Governmental Funds: Other non-major governmental funds, in the aggregate reported June
30, 2016 fund balance of $2,999,000; with $2,534,000 reported as restricted fund balance and $464,000
reported as committed for street projects. Aggregated information of the funds is displayed in the financial
statements that also include the major governmental funds; and the individual fund information for non-
major governmental funds is reported in combining statements that are found in the supplemental
information section of this report.

Proprietary Funds — Water and Sewer Enterprise Funds:

Proprietary fund-type activity is comprised of the sewer and water enterprise funds. The combined net
position at June 30, 2016 is $7,896,000; with $4,799,000 representing investment in capital assets net of
related debt; $1,405,000 restricted for capital projects; and $1,691,000 reported as unrestricted net
position.

The Water Fund’s net position increased $405,000 during the fiscal year, reporting a June 30, 2016 net
position of $3,056,000. Operating revenues of $2,046,000 exceeded operating expenses of $1,587,000 by
$459,000. Relatively minor amounts of non-operating revenues and expenses ($67,000); capital
contributions of $44,000 and transfers out of ($31,000) explain the balance of the change in net position.

Increases in the water fund’s revenues and net position are attributed to a voter-approved four-year
incremental water-rate increase that began in July, 2012. The year over year increase from FY 14-15 to
FY 15-16 is $64,000 or 3%. Prior years’ growth was higher due to the staggered method of implementing
rate increases. The intended growth in net position provides financing for necessary infrastructure and an
appropriate level of operating costs in future years.

The wastewater enterprise experienced an increase in net position of $327,800; reporting a June 30, 2016
net position of $4,840,000. Investment in capital assets, net of related debt, is the largest component of
net position with a balance of $2,927,000; restricted for capital projects net position is $787,000 and
unrestricted net position is $1,126,000. It is important to note that unrestricted net position in enterprise
funds may represent resources intended to finance future capital asset requirements. The lack of
“restriction” only signifies that there is not a formal, outside restriction placed on those monies.

Like the water fund, increases in net position of the wastewater fund reflect a four-year incremental rate
increase that went into effect four years ago. That program is now mature, and year over year revenue
growth of $80,000 (2.7%) reflects revenue stability. The purpose of the rate increases was to cure a
previous deficit balance in the water fund and build sufficient balances to finance future capital needs.
General Fund Budgetary Highlights

Over the course of the year, the City Council revised the City budget several times. These budget
amendments fall into two categories:
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MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

Changes made at the midyear budget review for unanticipated revenues and costs. Anticipated revenue
was increased by $53,000 and expenditure appropriations were decreased by $21,000. Transfers to other
funds increased by $50,000. The net result of mid-year budget adjustments was to build in an additional
surplus of $24,000. It is notable that the Council does not adjust its budget at mid-year for some significant,

known revenue increases, as it is the current practice to provide adequate reserves for future years’ budget
needs.

Total final general fund expenditures budgeted were $5,962,000 and actual expenditures during fiscal
2016 were $5,595,000 which is $367,000 less than the final budgeted amounts. The Police and Fire
departments were the major contributors to the savings, with expenditures less than final appropriations
of $179,000. Please see the budgetary comparison schedules in the required supplementary information
section of this report for more detail about budgetary results.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2016 the City had invested $17,601,000 in a broad range of capital assets, including
equipment, vehicles, streets, buildings, park facilities, and water and wastewater systems. This amount
represents a net decrease of $164,000 over last year.

The decrease is caused by depreciation in excess of newly acquired or improved capital assets and by
retirements of assets reported in the governmental activities. Depreciation expense was $1,002,000 for
governmental activities and $443,000 for business-type activities. Table A-4 provides a recap of capital
asset activity, and detail is provided in the notes to the financial statements (Note 4 — E).
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MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

Land and CIP

Buildings

Machinery and equipment
Vehicles

Infrastructure and systems
Accumulated depreciation
Total

Table A-4

City of Sebastopol’s Capital Assets

(met of depreciation, in millions of dollars)

Total
Percentage
Governmental Activities Business-type Activities Total Change

2016 2015 2016 2015 2016 2015 2015/2016
2.15 2.15 1.60 123 3.5 338 11%
6.40 5.57 6.40 557 15%
2.50 2.11 045 0.68 2.95 2.79 6%
230 3.40 2.30 340 -32%
6.80 7.82 13.15 12.74 19.95 20.56 -3%
(9.70) (10.34) (8.03) (7.59) (17.73) (17.93) -1%
1045 10.71 717 7.06 17.62 17.77 -1%

Changes in Long-term Liabilities — Debt:
New debt issued during the fiscal year includes a capital lease financing of $92,000 for a 911 system
improvement project in the governmental activities; and a State of CA clean drinking water loan of

$28,000 to support the water system.

Additional information about the City's long-term obligations can be found in the “Notes to the Basic

Financial Statements” under section 4 - F. Long Term Debt.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

For the 2017 fiscal year, (starts July 1, 2016 and ends June 30, 2017) the following budgetary highlights
included in the adopted budget follow:

e Projected general fund revenue of $8,187,000 exceeds appropriations for expenditures of

$8,089,000 creating a general fund budgetary surplus of $88,000.

e The water and wastewater funds also anticipate revenues over expenditures and over items, and
plan to generate positive budgetary results of $141,000 and $169,000, respectively.

e Special revenue funds are expected to use fund balances due to capital improvements, as
anticipated by the funding sources.
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CITY OF SEBASTOPOL
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2016
(Rounded to the nearest $1,000)

See the City of Sebastopol website, Finance Department, for a complete copy of the FY 17 adopted budget:
http://ci.sebastopol.ca.us/City-Government/Departments-Services/Finance

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the City's finances and to demonstrate the City's accountability for the money
it receives. If you have questions about this report or need additional financial information, contact the
City Treasurer/Finance Director at the City of Sebastopol, 7120 Bodega Avenue, Sebastopol, CA 95472,
(707) 823-7863.
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ASSETS

Current assets:
Cash and cash equivalents
Net receivables

Total current assets
Noncurrent assets:

Cash and cash equivalents
Long-term notes receivable
Other long-term receivables
Net capital assets

Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension plan contributions

LIABILITIES

Current liabilities:
Accounts payable
Accrued liabilities
Compensated absences
Deposits
Accrued interest payable

Long-term obligations due within one year

Total current liabilities

Long-term obligations due in more than one year:

Special assessment bonds
Capital lease obligations
Installment agreement
State Revolving Fund loan

Net other post employment benefit obligation

Net pension liability
Compensated absences

Total long-term obligations

Total liabilities

DEFERRED INFLOWS OF RESOURCES

Pension plan deferrals, net

NET POSITION
Net investment in capital assets
Restricted for:

Capital projects

Equipment and infrastructure

Housing

Debt service

Streets

Other purposes
Unrestricted

Total net position

See accompanying notes to the basic financial statements

CITY OF SEBASTOPOL
Statement of Net Position
June 30, 2016

Governmental Business-type
Activities Activities Total

$ 8,195,757 $ 2,783,280 10,979,037
1,151,369 540,819 1,692,188
9,347,126 3,324,099 12,671,225
116,107 1,404,798 1,520,905
315,869 38,241 354,110
185,000 - 185,000
10,420,189 7,181,141 17,601,330
11,037,165 8,624,180 19,661,345
20,384,291 11,948,279 32,332,570
846,020 174,769 1,020,789
496,297 45,452 541,749
24,387 - 24,387
300,000 40,405 340,405
366,470 8,724 375,194
9,145 5,444 14,589
234,908 125,429 360,337
1,431,207 225,454 1,656,661
160,000 - 160,000
2,007,968 967,597 2,975,565

- 1,118,601 1,118,601

- 170,415 170,415
375,800 - 375,800
7,467,798 1,510,606 8,978,404
467,704 - 467,704
10,479,270 3,767,219 14,246,489
11,910,477 3,992,673 15,903,150
513,382 235,013 748,395
8,017,313 4,799,099 12,816,412
1,404,798 1,404,798

1,795,116 - 1,795,116
404,457 - 404,457
116,107 - 116,107
1,808,382 - 1,808,382
189,946 - 189,946
(3,524,869) 1,691,465 (1,833,404)
$ 8,806,452 $ 7,895,362 16,701,814
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CITY OF SEBASTOPOL

Balance Sheet

Governmental Funds

June 30, 2016

Other Total
Special Sales Governmental Governmental
General Fund Tax Funds Funds
Assets:
Cash and investments $ 4,347,528 $ 1074391 $ 2,889,945 $ 8,311,864
Accounts receivable 98,591 - - 98,591
Taxes receivable 407,586 280,900 39,706 728,192
Due from other governments - - 324,586 324,586
Assessments receivable - - 185,000 185,000
Notes receivable 14,638 - 301,231 315,869
Due from other funds - - 166,262 166,262
Total assets $ 4,868,343 $ 1355291 § 3,906,730 $ 10,130,364
Liabilities:
Accounts payable $ 179,346 $ 61,701 $ 255250 $ 496,297
Arcrued liabilities 24,387 - - 24,387
Due to other funds - - 166,262 166,262
Deposits 366,470 - - 366,470
Total liabilities 570,203 61,701 421,512 1,053,416
Deferred inflows of resources:
Long-term notes receivable 17,516 - 486,231 503,747
Total deferred inflows of resources 17,516 - 486,231 503,747
Fund balances:
Restricted for:
Equipment and infrastructure - 1,293,590 254,887 1,548,477
Highways and streets - - 1,609,777 1,609,777
Public safety - - 16,546 16,546
Community promotion - - 6,904 6,904
Debt service - - 116,107 116,107
Affordable housing - - 404,457 404,457
Parks and recreation - - 125,509 125,509
Committed for:
City buildings 125,000 - - 125,000
Street projects - - 464,800 464,800
Fire station bay 25,000 - - 25,000
Wayfinding signs 25,000 - - 25,000
Economic uncertainties 830,000 - - 830,000
Community center 10,000 - - 10,000
Unassigned 3,265,624 - - 3,265,624
Total fund balances 4,280,624 1,293,590 2,998,987 8,573,201
Total liabilities, deferred inflows
of resources and fund balances $ 4,868,343 $ 1355291 $ 3,906,730 $ 10,130,364
Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Position:
Total Governmental Fund Balances $ 8,573,201
Amounts reported for governmental activities in the statement of net position are different because:
Capital assets used in governmental activities are not current financial resources
and therefore are not reported in the funds 10,420,189
Other long-term notes receivable are not available to fund
current period expenditures and are deferred in the funds 503,747
Interest payable is accrued as a liability in the statement of net position, but
is reported in the funds only when due (9,145)
The net pension liability does not require the use of current financial resources and is therefore
not reported in the funds (7,467,798)
Pension plan deferred outflows and deferred inflows do not provide or use current financial resources
and are therefore not reported in the funds 332,638
The net other post employment benefit obligation for retiree medical benefits is not due and payable
in the current period and is theerfore not reported in the funds (375,800)
Long term liabilities such as bonds, leases, claims, compensated absences
are not due and payable in the current period and are therefore not reported in the funds (3,170,580)
Net Position of Governmental Activities $ 8,806,452

See accompanying notes to the basic financial statements
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CITY OF SEBASTOPOL
Statements of Revenues, Expenditures, and
Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2016

Other Total
Special Sales Governmental Governmental
General Fund Tax Funds Funds
REVENUES
Property taxes $ 2459296 $ - 8 - $ 2459296
Sales and use taxes 2,069,199 1,807,758 63,212 3,940,169
Transient occupany taxes 483,738 - - 483,738
Franchise fees 351,568 - - 351,568
Licenses and permits 488,234 - - 488,234
Fines and forfeits 122,235 - - 122,235
Intergovernmental 116,233 - 862,886 979,119
Interest and rents 61,008 8,251 23,726 92,985
Charges for services 209,177 - 508,093 717,270
Miscellaneous 419,536 - 14,970 434,506
Total revenues 6,780,224 1,816,009 1,472,887 10,069,120
EXPENDITURES
Current:
General government 1,395,059 233,303 - 1,628,362
Public safety 3,633,403 420,402 275,459 4,329,264
Community development - - 9,600 9,600
Parks and recreation 259,262 264,773 - 524,035
Public works 307,709 399,673 735,949 1,443,331
Capital outlay - 85,423 468,820 554,243
Debt service:
Principal - 165,966 136,391 302,357
Interest E 54,814 27,982 82,796
Total expenditures 5,595,433 1,624,354 1,654,201 8,873,988
Excess (deficiency) of revenues
over expenditures 1,184,791 191,655 (181,314) 1,195,132
OTHER FINANCING SOURCES
(USES)
Capital lease financing - 85,423 - 85,423
Transfers in 7,515 - 410,130 417,645
Transfers out (4,205) (196,267) (186,150) (386,622)
Total other financing sources (uses) 3,310 (110,844) 223,980 116,446
Net change in fund balances 1,188,101 80,811 42 666 1,311,578
Fund balances, July 1 3,092,523 1,212,779 2,956,321 7,261,623
Fund balances, June 30 $ 4280624 $ 1293590 $ 2998987 $ 8,573,201

See accompanying notes to the basic financial statements
22



CITY OF SEBASTOPOL
Reconciliation of the Statement of Revenues,
Expenditures and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2016

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures.

However, in the statement of activities, the cost of those

assets is allocated over their estimated useful lives as

depreciation expense. This is the amount by which capital

outlays $447,593 exceeded depreciation $712,635 in the current period.

Losses on disposals of capital assets do not use current financial resources
and are not reported in the funds

Governmental funds report long-term receivables but defer revenue from them
until collections are actually received. In the statement of activities, principal
collections are not reported as revenues

Capital lease financing does provide current financial resources, but is not
reported as revenue in the statement of activities

Governmental funds report interest payable when it is due for payment, but
interest expense is accrued as incurred in the statement of activities

Governmental funds report payments on long-term debt as expenditures,
but such payments reduce liabilities in the statement of net position and
therefore are not recorded as expenses in the statement of activities

Increases in compensated absences do not use current financial resources
and are not reported in the funds

Changes in the net pension obligation do not provide current financial resources
and are not reported in the funds

Governmental funds report the costs of other post employment benefits (OPEB)
generally when premiums are paid, but the actuarially determined OPEB expense
is accrued as payable in the statement of net position

Net adjustment to reconcile to changes in net position

Change in Net Position of Governmental Activities

See accompanying notes to the basic financial statements
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CITY OF SEBASTOPOL
Statement of Net Position
Proprietary Funds

June 30, 2016

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable
Total current assets
Noncurrent assets:
Other assets:
Cash and cash equivalents
Notes receivable
Net other assets
Capital assets not being depreciated:
Land
Construction in progress
Total
Capital assets being depreciated:
Pipelines and distribution system
Collection system
Reservoir
Equipment
Less accumulated depreciation
Total
Net capital assets
Total noncurrent assets
Total assets
DEFERRED OUTFLOWS OF RESOURCES:
Pension plan contributions
LIABILITIES
Current liabilities:
Accounts payable
Compensated absences
Accrued interest payable
Deposits
Long-term obligations due in one year
Total current liabilities
Long-term obligations due in more than one year:
Capital lease obligations
SRF Loan
Installment agreement
Net pension liability
Amounts due within one year
Total long-term obligations due in more than one year
Total liabilities
DEFERRED INFLOWS OF RESOURCES:
Pension plan deferrals
NET POSITION
Net investment in capital assets
Restricted for capital improvements
Unrestricted

Total net position

See accompanying notes to the basic financial statements
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Enterprise Funds

Water Wastewater Totals
$ 1,227,598 $ 1,555,682 $ 2,783,280
174,037 366,782 540,819
1,401,635 1,922,464 3,324,099
617,630 787,168 1,404,798
19,885 18,356 38,241
637,515 805,524 1,443,039
86,440 - 86,440
1,518,892 - 1,518,892
1,605,332 - 1,605,332
4,499,528 - 4,499,528
- 6,837,214 6,837,214
1,400,613 - 1,400,613
254,453 617,182 871,635
(3,999,833) (4,033,348) (8,033,181)
2,154,761 3,421,048 5,575,809
3,760,093 3,421,048 7,181,141
4,397,608 4,226,572 8,624,180
5,799,243 6,149,036 11,948,279
89,625 85,144 174,769
23,217 22,235 45,452
16,162 24,243 40,405
2,879 2,565 5,444
8,724 - 8,724
89,952 39,477 129,429
140,934 88,520 229,454
556,825 494 684 1,051,509
170,415 - 170,415
1,160,118 - 1,160,118
774,670 735,936 1,510,606
(89,952) (39,477) (129,429)
2,572,076 1,191,143 3,763,219
2,713,010 1,279,663 3,992,673
120,119 114,894 235,013
1,872,735 2,926,364 4,799,099
617,630 787,168 1,404,798
565,374 1,126,091 1,691,465
$ 3,055,739 $ 4,839,623 $ 7,895,362




CITY OF SEBASTOPOL

Statement of Revenues, Expenses, and Changes in Fund Net Position

Proprietary Funds

For the Fiscal Year Ended June 30, 2016

OPERATING REVENUES
Charges for services
Other operating revenues

Total operating revenues

OPERATING EXPENSES
Personnel services

Interfund charges for services
Contractual and other services
Intergovernmental treatment costs
Utilities

Supplies

Insurance, claims, and expenses
Depreciation

Total operating expenses
Operating income (loss)

NON-OPERATING REVENUES (EXPENSES)
Interest and investment revenue
Interest expense

Net non-operating revenues (expenses)

Income before contributions and transfers
Contributions and transfers
Transfers out
Capital contributions
Total contributions and transfers

Change in net position

Total net position, July 1

Total net position, June 30

Enterprise Funds

Water Wastewater Totals
$ 1,985,934 $ 2,977,668 $ 4,963,602
60,358 121,592 181,950
2,046,292 3,099,260 5,145,552
331,088 252,701 583,789
684,023 556,492 1,240,515
155,777 193,823 349,600
- 1,484,022 1,484,022
103,224 39,007 142,231
118,669 58,364 177,033
18,723 10,149 28,872
175,956 266,523 442 479
1,587,460 2,861,081 4,448 541
458,832 238,179 697,011
14,961 17,507 32,468
(81,763) (26,557) (108,320)
(66,802) (9,050) (75,852)
392,030 229,129 621,159
(31,023) - (31,023)
44 350 98,555 142,905
13,327 98,555 111,882
405,357 327,684 733,041
2,650,382 4,511,939 7,162,321
$ 3,055,739 $ 4,839,623 $ 7,895,362

See accompanying notes to the basic financial statements

25



CITY OF SEBASTOPOL
Statement of Cash Flows

Proprietary Funds

For the Fiscal Year Ended June 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers
Payments to employees
Payments to other funds for services
Other operating receipts

Net cash provided by (used for)
operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Capital contributions

Purchases of capital assets

Proceeds from issuance of long-term obligations

Collections on notes receivable
Principal payments on long-term debt
Interest paid on long-term debt

Net cash provided by (used for) capital and
related financing activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Transfers out

Net cash provided by (used for) capital and
related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest receipts

Net cash provided by investing activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents-beginning of the year

Cash and cash equivalents-end of the year

Enterprise Funds

Water Wastewater Totals
$ 2,079,690 $ 3,018,669 $ 5,098,359
(373,176) (1,849,061) (2,222,237)
(387,084) (304,090) (691,174)
(684,023) (556,492) (1,240,515)
60,358 121,592 181,950
695,765 430,618 1,126,383
44,350 98,555 142,905
(461,035) (103,114) (564,149)
27,596 - 27,596
15,908 12,620 28,528
(88,491) (50,219) (138,710)
(81,763) (26,557) (108,320)
(543,435) (68,715) (612,150)
(31,023) - (31,023)
(31,023) - (31,023)
14,961 17,507 32,468
14,961 17,507 32,468
136,268 379,410 515,678
1,708,960 1,963,440 3,672,400
$ 1,845,228 $ 2,342,850 $ 4,188,078

See accompanying notes to the basic financial statements
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CITY OF SEBASTOPOL
Statement of Cash Flows

Proprietary Funds

For the Year Ended June 30, 2016

Reconciliation of operating income (loss) to
net cash provided by operating activities:
Operating income (loss)
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation expense
Change in assets and liabilities:
Receivables, net
Accounts payable
Net pension liability
Other liabilities
Net cash provided by (used for)
operating activities

Noncash capital financing activities: None

See accompanying notes to the basic financial statements
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Enterprise Funds

Water Wastewater Totals
458,832 $ 238,179 $ 697,011
175,956 266,523 442 479

92,801 41,001 133,802
23,217 (63,696) (40,479)
(57,863) (54,189) (112,052)

2,822 2,800 5,622
695,765 $ 430,618 $1,126,383




CITY OF SEBASTOPOL
Statement of Fiduciary Net Position
June 30, 2016

Private Purpose

Trust
ASSETS:
Cash and cash equivalents S 562,528
Total assets S 562,528
LIABILITIES:
Accounts payable S 150,000
Interest payable 6,823
Tax allocation bonds 1,910,000
Discount on sale bonds (44,914)
Total liabilities 2,021,909
NET POSITION (DEFICIT)
Held in trust for successor agency (1,459,381)
Total Net Position (Deficit) S (1,459,381)

See accompanying notes to the basic financial statements
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CITY OF SEBASTOPOL
Statement of Changes in Fiduciary Net Position
For the Fiscal Year Ended June 30, 2016

ADDITTIONS:
Net investment income (loss)
Distributions for enforceable obligations

Total additions
DEDUCTIONS:
Bond interest
Fiscal agent and other costs
County housing expenses
City administrative costs

Total deductions

Increase(decrease) in net position

Net position (deficit), June 30, 2015

Net position (deficit), June 30, 2016

See accompanying notes to the basic financial statements
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Private Purpose
Trust

824,310

824,310

94,083
1,925
150,000
250,000

496,008

328,302

(1,787,683)

s

(1,459,381)




CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

Summary of Significant Accounting Policies
A. Reporting Entity

The City of Sebastopol is a municipal corporation governed by an elected five member City Council.
The accompanying financial statements present the government and its component units, entities
for which the government is considered to be financially accountable. The City of Sebastopol has
no component units.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
changes in net position) report information on all of the nonfiduciary activities of the City. For the
most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely, to a significant extent on fees and charges for
support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by
a given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues. Separate
financial statements are provided for governmental funds and proprietary funds. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the
fund financial statements.

A fiduciary fund is used to account for the non-housing successor agency activities of the former
redevelopment agency.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and fiduciary
fund financial statements. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized
as revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.
Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016
Note 1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Property taxes, sales taxes, other taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as revenues of
the current fiscal period. Only the portion of special assessments receivable due within the current
fiscal period is considered to be susceptible to accrual as revenue of the current period. All other
revenue items are considered to be measurable and available only when cash is received by the
government. The City reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another fund.

The Special Sales Tax Fund is used to account for additional sales tax revenues from voter
approved supplemental sales taxes.

The City reports the following major proprietary funds:
The water fund accounts for the operations of the City's water treatment and distribution system.
The wastewater fund accounts for the operation of the City's wastewater collection activities.

The City applies all applicable Financial Accounting Standards Board (FASB) pronouncements
issued before November 30, 1989 in accounting for its proprietary operations, and the provisions
of GASB Statement Number 62, Codification of Accounting and Financial reporting Guidance
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the City's water and wastewater function and other functions of the City.
Elimination of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with the proprietary fund's principal ongoing operations. The
principal operating revenues of the City's enterprise funds are charges to customers for sales and
services. Operating expenses for the enterprise funds include the costs of sales and services,
administration costs and depreciation on capital assets. All revenues and expenses not meeting
this definition are reported as nonoperating revenues and expenses.
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

Note 1. Summary of Significant Accounting Policies (Continued)
D. Assets, Liabilities, and Net Assets or Equity
1. Deposits and Investments

The City is authorized by its most recent investment policy to invest in the State of California Local
Agency Investment Fund, the Sonoma County Treasurer's Pool, U.S. Treasury bonds, bills, and
notes, obligations issued by US Government agencies, bankers acceptances, repurchase
agreements, certain money market and mutual funds, time deposits and savings and demand
accounts. The City's cash and cash equivalents are considered to be cash on hand, demand
deposits, and short term investments with original maturities of three months or less from the date
of acquisition.

Fair Value Measurements — The City categorizes its fair value measurements within the hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation
inputs used to measure the fair value of the asset. Level 1 inputs are quoted market prices in active
markets for identical assets; Level 2 inputs are significant other observable inputs, and level 3
inputs are significant unobservable inputs. The City has no significant separately held investments
and its funds are invested primarily in the Sonoma County Treasurer’s Investment Pool which pool
is valued using pricing methods viewed as Level 1 inputs.

Investments for the City are reported at fair value. The Sonoma County Treasurer's Investment
Pool operates in accordance with appropriate state laws and regulations. The reported value of the
pool is the same as the fair value of the pool shares.

2. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion
of interfund loans) or “advances to/from other funds” (i.e., the non-current portion of interfund
loans). All other outstanding balances between funds are reported as “due toffrom other funds.”
Any residual balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financial statements as “internal balances.”

All trade and property tax receivables are not shown net of an allowance for uncollectable.

Property taxes are levied as of March 1 on property values assessed as of the same date. State
statutes provide that the property tax rate be limited generally to one percent of market value, be
levied by only the County, and be shared by applicable jurisdictions. The County of Sonoma collects
the taxes and distributes them to taxing jurisdictions on the basis of assessed valuations subject to
voter-approved debt. Property taxes are due on November 1 and March 1, and become delinquent
on December 10 and April 10. The City receives property taxes pursuant to an arrangement with
the County known as the “Teeter Plan”. Under the plan, the County assumes responsibility for the
collection of delinquent taxes and pays the full allocation to the City. The City recognizes property
tax revenues in the fiscal year in which they are due to the City.

3. Inventories and Prepaid Items

All inventories are valued at cost using the first-inffirst-out (FIFO) method. Inventories of
governmental funds are recorded as expenditures when used or consumed.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid items in both government-wide and fund financial statements.
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

Note 1. Summary of Significant Accounting Policies (Continued)
D. Assets, Liabilities, and Net Assets or Equity (Continued)
4. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental-type or
business-type activities columns in the government-wide financial statements. Capital assets are
defined by the government as assets with an initial, individual cost of more than $ 1,000 ($50,000
for infrastructure type assets) and an estimated useful life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation. Under the GASB 34
Implementation Rules, the City is a Phase 3 entity and was not required to record infrastructure
assets existing or acquired prior to July 1, 2003 at the date these new financial reporting standards
were implemented; and the City has not recorded such assets. The costs of normal maintenance
and repairs that do not add to the value of asset or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of the business-type activities is
included as part of the capitalized value of the assets constructed.

Property, plant, and equipment of the City are depreciated using the straight line method over the
following estimated useful lives:

Assets Years
Buildings and improvements 40
Public domain infrastructure 50
System infrastructure 15-40
Vehicles and equipment 5-15

5. Compensated Absences and Other Post Employment Benefit Obligations

It is the government’s policy to permit employees to accumulate earned but unused vacation and
sick pay benefits. There is a liability for a portion of unpaid accumulated sick leave since the City
does have a policy to pay certain amounts when employees separate from service with the City.
All vacation pay and applicable sick leave is accrued when incurred in the government-wide and
proprietary fund financial statements. A liability for these amounts is reported in the governmental
funds only if they have matured, for example, as a result of employee resignations and retirements.
Amounts reported for other post employment benefit plan obligations are estimated using actuarial
valuations of the City’s OPEB Plans.

6. Long-term Obligations

In the government-wide financial statements, and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities or proprietary fund type statement of
net assets.

7. Fund Balances — Governmental Funds
Fund balances for governmental funds are reported in classifications based primarily on the extent
to which the City is bound to honor constraints about the specific purposes for which amounts in

those funds can be spent. Those classifications include (1) nonspendable, (2) restricted, (3)
committed, (4) assigned, and (5) unassigned amounts.
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

Note 1. Summary of Significant Accounting Policies (Continued)
D. Assets, Liabilities, and Net Assets or Equity (Continued)
7. Fund Balances — Governmental Funds (Continued)

Nonspendable amounts generally are items not expected to be converted into cash such as
inventories and prepaid amounts. Restricted amounts include those where constraints placed on
the use of resources are externally imposed by grantors, contributors, other governments, or laws
and regulations.

Committed amounts are those amounts that can only be used for a specific purpose as determined
by the City Council. Such committed amounts may be redeployed for other uses only by the
direction of the City Council.

Assigned amounts are fund balance amounts constrained by the City’s intent to be used for specific
purposes as determined by the City Manager or Finance Director; unassigned fund balance
amounts are the residual classification of the general fund only or deficit fund balance amounts.

When expenditures are incurred for which both restricted and unrestricted (committed, assigned or
unassigned) amounts are available, the City considers restricted amounts to have been spent first.
When expenditures are incurred for which any class of unrestricted fund balance could be used,
the City considers committed amounts would be reduced first, followed by assigned amounts, and
then unassigned amounts.

8. Comparative Data

Comparative total data for the prior year have been presented in order to provide an understanding
of the changes in net position. Also, certain amounts presented in the prior year data have been
reclassified to be consistent with the current years' presentation.

9. Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the State of California Public Employees Retirement System (PERS) and additions to
or deductions from the PERS fiduciary net position have been determined on the same basis as
they are reported by the PERS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value. Employer contributions made subsequent to the
measurement date, but before the end of the current fiscal year, are reported as deferred outflows
of resources in the statement of net position.

2. Reconciliation of Government-Wide and Fund Financial Statements

A. Explanation of Certain Differences between the Governmental Fund Balance Sheet
and the Government-wide Statement of Net Position

The governmental fund balance sheet includes reconciliation between fund balance — total
governmental funds and net position — governmental activities as reported in the government-wide
statements of net position. One element of that reconciliation explains that “capital assets are not
financial resources and are not reported in the funds.” The details of this $ 10,420,189 difference
are as follows:
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

2. Reconciliation of Government-Wide and Fund Financial Statements (Continued)

A. Explanation of Certain Differences between the Governmental Fund Balance Sheet
and the Government-wide Statement of Net Position (continued)

Capital assets $ 20.088.204
Less: Accumulated depreciation (9.668.015)

Net adjustment to increase fund balance — total governmental
funds to arrive at net position — governmental activities $ 10,420,189

Another element of the reconciliation explains that "long-term liabilities" are not due and payable in

the current period and are therefore not reported in the funds. The details of this $3,170,580
difference are as follows:

Long-Term Debt Obligations:

Installment agreement $ 728,063
Special assessment bonds 185,000
Capital lease obligations —Clean renewable energy bonds 878,303
Capital lease obligation — Mobile Home Park 544,466
Capital lease — 911 system 67,044
Compensated absences 767,704
Net adjustment to decrease fund balance total governmental

Funds to arrive at net position - governmental activities $ _ (3,170,580)

B. Explanation of Certain Differences between the Governmental Fund Statement of

Revenues, Expenditures, and Changes in Fund Balances and the Government-Wide
Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances
includes reconciliation between net changes in fund balances — total governmental funds and
changes in net position of governmental activities as reported in the government-wide statement
of activities. One element of that reconciliation explains that “Governmental funds report capital
outlays as expenditures. However, in the statement of activities the cost of these assets is
allocated over their estimated useful lives and reported as depreciation expense.” The details of
this $ 218,639 difference and other significant components of the difference are as follows:

Capital outlay $ 447,593
Depreciation expense (712,635)
Repayment of long-term debt principal 302,654
Decrease in long term loans (79,999)
Other post employment benefit costs (9,972)
Decrease in net pension liability and related items 466,107
Other items (195,109)

Net adjustment to increase net changes in fund balances —
total governmental funds to arrive at changes in net position

of governmental activities $§ 218,639
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016
3. Stewardship, Compliance, and Accountability

A. Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for
all governmental funds. Appropriations lapse at fiscal year-end. The appropriated budget is prepared
by fund, function and department. The City Manager may make transfers of appropriations within a
department. Transfers between departments and other changes require City Council approval. The
legal level of control is the department and fund level. The Council made supplemental appropriations
during the fiscal year. Encumbrance accounting is not employed in governmental funds.

4. Detailed Notes on All Funds
A. Deposits and Investments

Deposits and investments at June 30, 2016 consisted of the following:

Pooled demand deposits $ 2,841,340
Pooled investments 10,183,785
Investments with trustees 37.345

Total deposits and investments $ 13,062,470

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
City's deposits may not be returned to it. The City's policy for deposits is that they will be made only in
institutions in California, they shall be insured or collateralized with United States backed securities,
and time certificates of deposit shall have a maturity of less than five years. At June 30, 20186,
$2,579,818 of the City's bank balances of $ 2,912,033 was exposed to credit risk as follows:

Uninsured and collateral held by pledging banks agent

but not in the City's name: $2579.818

Investments - At June 30, 2016, the City had the following investments.

Average
Investment Maturities Fair Value

Sonoma County Investment Pool -- City Accounts 766 days $ 9,621,257
First American Treasury — Mutual Fund 60 days 37,345
Subtotal City Sebastopol 9,9,658,602

Private Purpose Trust held by City of Sebastopol:
Sonoma County Investment Pool — Fiduciary Fund 766 days 562,528
Totals $ 10,221,130

Interest Rate Risk - As a means of limiting its exposure to fair value losses arising from rising interest
rates, the City's investment policy limits the City's investment portfolio to investments have a maturity
date of five years or less at the time of purchase. The investments in mutual funds are investments
made pursuant to trust indentures for related debt.

Credit Risk - State law limits investments in various securities to certain level of risk ratings issued by
nationally recognized statistical rating organizations. It is the City's policy to comply with State law as
regards securities ratings. The City's investment in mutual funds was rated AAA by Moody's Investor
Service. The County Investment Pool was unrated.

Fair Value - The Sonoma County Investment Pool is valued using Level 1 inputs.
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

4. Detailed Notes on All Funds (Continued)
A. Deposits and Investments(Continued)

Custodial Credit Risk - For an investment, custodial credit risk is the risk that, in the event of the failure
of a counterparty, the City will not be able to recover the value of its investments or collateral securities
that are in the possession of an outside party. Of the City's $37,345 investment other than the County
Pool, the entire $37,345 is held by the investment's counterparty in the name of the City. The City's

investment policy specifies that securities are to be held by a third party, other than the counterparty,
in the City's name, whenever possible.

B. Composition of Receivables

Receivables as of year-end for the government's individual major and non-major funds in the
aggregate, net of the applicable allowances for uncollectible accounts, are as follows:

General Special Tax Other Total

Fund Fund Funds Governmental Water Wastewater
Accounts $ 98,591 $ - $ - $ 98,591 $ 174,037 $ 366,782
Taxes 407,586 280,900 39,706 728,192 - -
Governments - - 324,586 324,586 - =
Notes & loans 14,638 - 301,231 315,869 19,885 18,356
Assessments - - 185,000 185,000 - -
Totals $ 520,185 $ 280,900 $ 850,523 $ 1,652,238 $ 193,922 $ 385,138

C. Interfund Transfers, receivables and payables

1. The composition of inter-fund transfers for the governmental funds as of June 30, 2016, was as

follows:
General Special Wastewater& Non-
Fund Sales Tax Water Major Total Transfers
Transfers in to:
Non-major
funds $ 4,205 $ 196,267 $ 31,023 $186,150 $ 417,645
$ 4,205 $ 196,287 $ 31,023 $186,150 $ 417,645

The primary transfers out were $150,000 to the pavement program fund to cover the cost of projects
and $267,645 in transfers out to other funds which amount included $80,182 for debt service
payments.

D. Long-Term Notes and Loans Receivable

Party to Loan Purpose of Loan Amount
Governmental Activities:
Sebastopol Industrial Park, LLC Development agreement $ 69,230
Individual home buyers Solar power equipment installation loans 246,639
Subtotal governmental activities 315,869
Business-Type Activities:
Sebastopol Industrial Park, LLC Development agreement 38,241
Totals $ 354110
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

4. Detailed Notes on All Funds (Continued)

D. Long-Term Notes and Loans Receivable (continued)

The Sebastopol Industrial Park LLC development agreement represents the deferral of $455,000 in
payments for a variety of development and related impact fees. Under the arrangement, the fees are
to be paid over a five year period, with zero interest, and monthly repayments of $7,583. This
agreement was subsequently amended in March 2013, monthly payments were revised to $7,100,
and the loan agreement matures in September of 2017.The $246,639 solar equipment installation
loans are repayable in equal bi-monthly installments over a period of about 33 years by the
homeowners, and repayments are made through the City’s enterprise utility billing and collection

system.

E. Capital Assets

Capital asset activity relating to governmental activities for the year ended June 30, 2016 was as

follows:

Governmental activities:
Capital assets, not being depreciated

Land including mobile home park site
Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings

Machinery and equipment

Vehicles

Infrastructure systems

Total capital assets being depreciated

Less accumulated depreciation for:
Buildings

Infrastructure

Machinery and equipment

Vehicles

Total accumulated depreciation

Total capital assets, being depreciated, net

Governmental activities capital assets, net

Beginning Ending
Balance Increases Decreases Balance
$2,151,948 $ - 3 - $2,151,94

2,151,948 - - 2,151,948
5,567,579 793,291 - 6,360,870
2,110,570 812,570 (402,570) 2,520,570
3,396.899 45,048 (1,177,230) 2,264,717
7,817,421 226,600  (1,253,922) 6,790,099
18,892,469 1,877,509  (2,833,722) 17,936,256

(4,431,579) (396,885) - (4,828,464)
(1,787,442) (314,319) 41,515 (2,060,246)
(1,865,801) (188,475) 399,498 (1,654,778)
(2,254,293) (102,384) 1,232,150 (1,124,527)

(10,339,115) (1,002,063) 1,673,163 (9,668,015)
8,553,354 875,446  (1,160,559) 8,268,241
$10,705302 $ 875446 $(1,160,559) $ 10,420,189
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016
4. Detailed Notes on All Funds (Continued)

E. Capital Assets (Continued)

During fiscal 2016, the City wrote of capital assets that were fully depreciated or no longer being used
in governmental activities costing $1,338,958 and having accumulated depreciation of $1,335,886 for
a net loss of $3,072 plus another $16,999 in net costs In addition, certain costs were reclassified as
to buildings and equipment.

Capital asset activity relating to business-type activities for the year ended June 30, 2016 was as
follows:

Beginning
Balance Increases Decrease Ending Balance
Business-type activities:
Capital assets, not being depreciated
Land $ 86,440 $ = $ - $ 86,440
Construction in progress 1,145,624 373,268 - 1,518,892
Total capital assets, not being depreciated 1,232,064 373,268 - 1,605,332
Capital assets, being depreciated:
Reservoirs 1,400,613 - - 1,400,613
Pipelines and water distribution system 4,471,577 69,667 - 4,541,244
Pipelines and wastewater collection system 7,131,809 85,014 - 7,216,823
Vehicles 414,110 36,200 B 450,310
Total capital assets being depreciated 13,418,109 190,881 - 13,608,990
Less accumulated depreciation for:
Reservoirs (851,858) (26,135) (877,993)
Pipelines and water distribution system (2,862,722) (139,511) (3,002,233)
Pipelines and wastewater collection system (3,619,864) (254,658) (3,874,522)
Vehicles (256,258) (22,175) (278,433)
Total accumulated depreciation (7,590,702) (442,479) (8,033,181)
Total capital assets, being depreciated, net 5,827,407 (251,598) - 5,575,809
Business-type activities capital assets, net $ 7,059,471 $ 121,670 $ - $ 7,181,141
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CITY OF SEBASTOPOL

Notes to the Basic Financial Statements
June 30, 2016

4. Detailed Notes on All Funds (Continued)

E. Capital Assets (Continued)

Depreciation expense was charged to functions/programs of the City as follows:

Governmental activities:
General government
Public safety
Public works
Parks and recreation
Total depreciation expense-governmental activities

Business-type activities:
Water
Wastewater
Total depreciation expense-business type activities

Long-Term Debt

Special Assessment Bonds with Governmental Commitment

225,588
169,615
177,901
139,531

712,635

175,956
266,523

442 479

The special assessment bonds were issued in an original amount of $732,475 for the purpose of
facilitating improvements to the Woodstone Center. The bonds are secured solely by assessments
levied against property owners within the assessment district and from monies on deposit in a reserve
fund. The City has no obligation to advance funds for payment of bond debt service. The City has
indicated, however, that it may at its own option and in its sole discretion elect to advance funds to
pay bond debt service to the extent of delinquencies. The bonds consist of 4.25 to 6.7 percent serial
bonds maturing through September 2, 2022. Future debt service is:

Fiscal Year Principal Interest Total

2017 $ 25,000 $ 10,465 $ 35,465
2018 20,000 10,005 30,005
2019 25,000 8,530 33,530
2020 25,000 6,868 31,868
2021 25,000 5,193 30.193
2022-2023 65,000 4,543 69,523
Totals $ 185,000 $ 45604 $ 230,584
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F. Long-Term Debt (Continued)
Capital Lease Obligation — Capital Projects

In the 2006 fiscal year, the city entered into a financing arrangement to obtain $2,880,000 in funds for
future capital projects. The general fund will be responsible for paying debt service on the
governmental activities portion of the lease obligation which is about 41 percent of the total obligation.
The water and wastewater enterprises are responsible for paying the other 59 percent of the obligation.
The obligation is repayable from any source of legally available funds. Future minimum lease payment
requirements are:

Fiscal Year Governmental Business Total
2016 $ 92,825 $ 133,744 $ 226,569
2017 92,825 133,744 226,569
2018 92,825 133,744 226,569
2019 92,825 133,744 226,569
2020 92,825 133,744 226,569
2021-2025 464,125 668,720 1,132,845
2026 92,825 133,744 226,569
Total minimum lease payments 1,021,075 1,471,184 2,492,259
Less amounts representing interest (237,554) (340,764) (578,318)
Present value of net minimum lease

payments $ 783,521 $1,130,420 $ 1,913,941

Clean Renewable Energy Bond Lease, Mobile Home Park Capital Lease, and 911 System Capital
Leases

Clean Renewable Energy - The City entered into a capital lease arrangement with Municipal Finance
Corporation pursuant to approval from the Internal Revenue Service for the issuance of Clean
Renewable Energy Bonds in the principal amount of $2,074,000 for the purpose of obtaining zero
interest financing for renewable energy projects of the City. The arrangement provides for the lease
of the projects to the Corporation by the City and the sublease of the projects back to the City by the
Corporation in exchange for the rental payments by the City. The City’s lease payments to the
Corporation are payable from any source of legally available funds.

Mobile Home Park — The City also entered into a similar lease financing arrangement with the
Municipal Finance Corporation for the purpose of obtaining partial financing for the purchase of an
existing mobile home park as part of an open space program of the City. The capital lease was for
$817,500 and it also is payable from any source of legally available funds.

911 System — The city entered into a lease purchase arrangement with the Government Capital
Corporation for the purpose of financing the acquisition of a public safety radio system. The system
was capitalized as a capital asset and the original lease amount was $91,894. The lease is payable in
annual payments of $18,379 through 2020, bears interest at 3. 5 percent and is secured by the system
equipment.
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F. Long-Term Debt (Continued)

Clean Renewable Energy Bond Lease, Mobile Home Park Capital Lease, and 911 System Capital
Leases (Continued)

Future debt service payments on these three leases are as follows:

Renewable Mobile Home 911 System
Fiscal Year Energy Lease Park Lease Lease Totals
2017 $ 97,589 $ 64,584 $ 18,379 $ 180,552
2018 97,589 64,584 18,379 180,552
2019 97,589 64,584 18,379 180,522
2020 , 97,589 64,584 18,379 180,522
2021 97,589 64,584 - 162,173
2022-2026 390,358 322,920 - 713,278
2027-2030 - 64,584 - 64,584
Total minimum lease
payments 878,303 710,424 73,516 1,662,243
Less amounts representing
interest - (165,958) (6,472) (172,430)
Present value of net
minimum lease payments $ 878,303 $ 544,466 $ 67,044 $ 1,489,813

Installment Sale Agreement

The City in fiscal 2015 entered into an installment sale agreement with Municipal Finance Corporation
for the purpose of obtaining financing to assist in the removal of arsenic from water well 7 and its
treatment system. The agreement was for $1,200,000, bears interest at 4.10 percent on the basis of
a 360 day year, and is repayable in annual installments of $89,082, and matures in 20 years. The
installment agreement is a special obligation of the City repayable solely from the net revenues of its
water system; and the City has pledged its water system net revenues for this purpose and for any
other parity obligations. Future debt service on the agreement is as follows:

Fiscal Year Principal Interest Total

2017 $ 41517 $ 47,565 $ 89,082
2018 43,219 45,863 89,082
2019 44,991 44,091 89,082
2020 46,836 42,246 89,082
2021 48,755 40,327 89,082
2022- 2026 275,454 169,956 445,410
2027-2031 336,749 108,661 445,410
2032-2035 322,597 33,731 356,328
Totals $ 1,160,118 $ 532,440 $ 1,692,558
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State Revolving Fund Loan

The City in fiscal 2015 entered into a $411,000 loan agreement for a Safe Drinking Water State
Revolving Fund Loan. The loan bears interest at 2.085 percent and matures in five years. As of June
30, 2016, the city had drawn down only $170,415 of the $411,000 loan commitment. Future debt

service is:

Notes to the Basic Financial Statements
June 30, 2016

Fiscal Year Principal Interest Total

2017 $ . $ 3,563 $ 3,563
2018 32,699 3,367 36,066
2019 33,369 2,697 36,066
2020 34,069 1,997 36,066
2021 34,783 1,283 36,066
2022 35,495 555 36,050
Totals $ 170,415 $ 13,462 $ 183,877

Changes in Long-term liabilities: Long-term debt activity for the 2016 fiscal year was as follows:

Governmental

Activities:

Special assessment bonds
Capital lease- capital projects
Capital lease equipment

Capital lease 911 system

Capital lease — renewable energy
Capital lease — mobile home park
Capital lease — fire truck
Compensated absences

Total

Business-Type Activities:
Capital lease equipment
Installment agreement

Capital lease —capital projects
State Drinking Water loan
CEC Loan

Totals

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
$ 205,000 $ - $ 20,000 $ 185,000 $ 25,000
783,521 - 55,458 728,063 58,096
6,603 - 6,603 - -
- 91,894 24,850 67,044 15,918
975,892 - 97,589 878,303 97,589
580,594 - 36,128 544,466 38,305
68,497 - 68,497 - -
679,036 388,668 300,000 767,704 300,000
$ 3,299,143 $ 480,562 $ 609,125 $ 3,170,580 $ 534,908
$ 19,916 $ - $ 19,916 $ - $ -
1,200,000 - 39,882 1,160,118 41,517
1,130,420 - 78,911 1,051,509 83,912
142,819 27,596 - 170,415 -
$ 2,493,155 $ 27,596 $ 138,709 $ 2,382,042 $ 125,429
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Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; and natural disasters for which the City carries insurance.
The City, due to the costs of available coverage, participates as a member of the Redwood
Empire Municipal Insurance Fund (REMIF). REMIF provides joint protection programs for
public entities covering automobile, general liability, errors and omissions, property and
workers compensation claims. Under the program, the City has a $5,000 retention limit similar
to a deductible with the REMIF being responsible for losses above that amount up to $500,000
for liability losses, $1,000,000 for workers compensation claims, and $25,000 for property
damage. The Fund carries purchased excess commercial liability insurance of $39.5 million
in excess of its $500,000 limit, and a commercial property policy for $300 million. Financial
information pertaining to REMIF can be obtained from its administrative offices at 414 W.
Napa Street, Sonoma, California 95476.

Liabilities of the City are reported in the statement of net position when it is probable that a
loss has occurred and the amount of the loss can be reasonably estimated. Liabilities include
an amount for claims that have been incurred but not reported (IBNRs). The result of the
process to estimate the claims liability is not an exact amount as it depends on many complex
factors, such as inflation, changes in legal doctrines, and damage awards. Accordingly, claims
are reevaluated periodically to consider the effects of inflation, recent claim settlement trends
(including frequency and amount of pay-outs), and other economic and social factors. The
City’s only exposure to claim liabilities would be for losses, if any, not covered by REMIF.
There have been no significant changes in insurance coverages in fiscal 2015. Settlements
have not exceeded coverage for each of the past three fiscal years. The City has no significant
uninsured claim liabilities at June 30, 2016.

Contingencies and Commitments

Litigation. The City is involved in litigation incurred in the normal course of conducting City
business. Although the outcome of these lawsuits is not presently determinable, in the
opinion of the City's counsel the resolution of these matters will not have a material adverse
effect on the financial condition of the City.

Grants and allocations. Amounts received or receivable from grant agencies are subject to
audit and adjustment by grantor agencies, principally the federal and state government. Any
disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures that may be disallowed by the grantor
cannot be determined at this time, although the City expects such amounts, if any, to be
immaterial.

Jointly Governed Organizations and Operating Agreements

Jointly governed organizations are legal entities or other organizations that result from a
contractual arrangement and that are owned, operated, or governed by two or more
participants as a separate and specific activity subject to joint control in which the
participants retain an ongoing financial interest or ongoing financial responsibility. The City is
a participant in the following organizations other than the insurance authority described in
the preceding notes. The City is a party to the following agreement:

Santa Rosa Subregional Wastewater System. The City has an agreement with System for
the treatment of wastewater as the City does not own or operate its own wastewater
treatment plant. The City’s obligations under the agreement are to pay to the System its
share of the costs of operating the system and treatment of wastewater. The City records
these payments as operating expenses in its wastewater enterprise fund.
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D. Public Employee Pension Plans

Plan_Description - The plans are a cost-sharing multiple-employer defined benefit pension plans
administered by the California Public Employees Retirement System (CalPERS).The CalPERS is
governed by a 13 member Board of Administration with six elected members, three appointed
members and four ex officio members which include the State Treasurer, the State Controller, the
Director of the California Department of Human Services and a designee of the State Personnel Board.

Benefits Provided - The CalPERS provides retirement, disability and death benefits. Retirement
benefits are defined as 2.5 percent of the employees final 12 months average compensation times the
employee’s years of service (2.0 percent for safety employees) Employees with 10 years of continuous
service are eligible to retire at age 55 (age 50 for safety employees) Employees are eligible for service-
related disability benefits regardless of the length of service. Five years of service is required for non-
service-related disability eligibility. Disability benefits are determined in the same manner as retirement
benefits but are payable immediately without an actuarial reduction. Pre-retirement death benefits
equal an employee’s final full-year salary. Both plans provide for a 2 percent Cost of Living Adjustment
(COLA).

Contributions — Section 20814(c) of the California Public Employees’ Retirement Law (PERL) requires
that the employer contribution rates for all public employees be determined on an annual basis by the
actuary and shall be effective on the July 1 following notice of a change in the rate. The total plan
contributions are determined through the CalPERS’ annual actuarial valuation process.

For public agency cost-sharing plans covered by either the miscellaneous or safety risk pools, the
plan’s actuarially determined rate is based on the estimated amount necessary to pay the plans’
allocated share of the risk pool’s costs of benefits earned by employees during the year, and any
unfunded accrued liability.

The employer is required to contribute the difference between the actuarially determined rate and the
contribution rate of employees.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred inflows of
Resources Related to Pensions - At June 30, 2016 the City reported a liability of $8,978,404 for its
proportionate share of the net pension liability for all plans. The net pension liability was measured as
of June 30, 2015, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of June 30, 2014. The City’s proportion of the net pension
liability was based on a projection of the City’s long-term share of contributions to the pension plan
relative to the projected contributions of all participating governments, actuarially determined. At June
30, 2016, the City’s proportion was 0.05643 percent for the miscellaneous plan, 0.06693 percent for
its police safety plan and 0.00744 percent for the fire safety plan. For the measurement period ending
June 30, 2015, the City recognized pension expense of $160,811 for the miscellaneous Plan,
$275,415 for the police safety plan, and $6,403 for the fire safety plan.
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D. Public Employee Pension Plans (Continued)

At June 30, 2016, the City reported deferred outflows of resources and deferred inflows of resources

related to pensions from the following sources:

Deferred Deferred Inflows
Outflows of
Miscellaneous Plan of Resources Resources
Differences between expected and actual
experience: 24114 $ -
Changes in assumptions - (228,139)
Net difference between projected and actual
earnings on pension plan investments - (114,369)
Changes in proportions and differences between
City contributions and proportionate share of contributions 30,880 (315,081)
City contributions subsequent to the measurement date 448 126 -
Totals $ 503,120 $ (657,589)

The $448,126 reported as deferred outflows of resources represents City contributions made
subsequent to the measurement date, and will be recognized as a reduction of the net pension liability
in the fiscal year ended June 30, 2017 and the Plan measurement date of June 30, 2016. Other
amounts reported as deferred outflows of resources and deferred inflows of resources related to

pensions will be recognized in pension expense as follows:

Fiscal Year Ended June 30

Deferred Outflows
(Inflows) of Resources

2017
2018
2019
2020

$ (255,092)
(258,524)
(235,169)
146,190
Deferred Deferred Inflows

Outflows of

Safety Plan -Police of Resources Resources
Differences between expected and actual
experience $ - $ (61,606))
Changes in assumptions - (283,349)
Net difference between projected and actual
earnings on pension plan investments - (143,603)
Changes in proportions and differences between

City contributions and proportionate share of contributions 318,108 -
City contributions subsequent to the measurement date 513,699 -
Totals $ 831,807 $  (488,558)
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D. Public Employee Pension Plans (Continued)

The $513,699 reported as deferred outflows of resources represents City contributions made
subsequent to the measurement date and will be recognized as a reduction of the net pension liability
in the fiscal year ended June 30, 2017 and Plan measurement year of June 30, 2016. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized in pension expense as follows:

Fiscal Year Ended June 30

Deferred Outflows
(Inflows) of Resources

2017
2018
2019
2020

$ (115,105)
(115,727)
(115,901)
176,283
Deferred Deferred Inflows

Outflows of

Safety Plan -Fire of Resources Resources
Differences between expected and actual
experience $ - $ (8,736)
Changes in assumptions - (40,182)
Net difference between projected and actual
Earnings on pension plan investments - (20,364)
Changes in proportions and differences between

City contributions and proportionate share of contributions 96,704 (2,773)
City contributions subsequent to the measurement date 58,964 -
Totals $ 155,668 $ (72,055)

The $55,964 reported as deferred outflows of resources represents City contributions made

subsequent to the measurement date and will be recognized as a reduction of the net pension liability
in the fiscal year ended June 30, 2017 and Plan measurement year of June 30, 2016. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to pensions will
be recognized in pension expense as follows:

Fiscal Year Ended June 30

Deferred Outflows
(Inflows) of Resources

2017
2018
2019
2020
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D. Public Employee Pension Plans (Continued)

Actuarial Assumptions — The total pension liability in the June 30, 2014 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 2.75 percent

Salary increases 3.0 percent

Investment rate of return 7.65 percent, net of pension plan
investment expense, including
inflation

All other actuarial assumptions used in the June 30, 2014 valuation were based on the results of an
actuarial experience study for the fiscal years 1997 to 2011, including updates to salary increase,
mortality and retirement rates. The Experience Study can be obtained at the CalPERS website under
Forms and Publications. The long-term expected rate of return on pension plan investments was
determined using a building-block method in which best-estimate ranges of expected future real rates
of return (expected returns, net of pension plan investment expense and inflation) are developed for
each major asset class. In determining the long-term expected rate of return, CalPERS took into
account both short-term and long-term market return expectations as well as the expected pension
cash flows. The expected rate of return was then set equivalent to a single equivalent rate calculated
by CalPERS and rounded down to the nearest one quarter of one percent. The target allocation and
best estimates of arithmetic real rates of return for each major asset class are summarized in the
following table:

New Strategic Real Return Real Return

Asset Class Allocation Years 1-10 Years 11+
Global Equity 47.0% 5.25% 571%
Global Fixed Income 19.0 .99 2.43
Inflation Sensitive 6.0 45 3.36
Private Equity 12.0 6.83 6.95
Real Estate 11.0 4.50 5.13
Infrastructure & Forestland 3.0 4.50 5.09
Liquidity 2.0 (.55) (1.05)

Discount Rate — The discount rate used to measure the total pension liability was 7.65 percent. To
determine whether the municipal bond rate should be used in the calculation of a discount rate for
each plan, CalPERS stress tested plans that would likely result in a discount rate that would be
different from the actuarially assumed discount rate. Based on the testing, none of the tested plans
run out of assets. Therefore, the current 7.65 percent discount rate is adequate and the use of the
municipal bond rate calculation is not necessary. The long-term expected discount rate of 7.65 percent
will be applied to all plans in the Public Employee Retirement Fund.

Sensitivity of the City’s proportionate share of the net pension liability to changes in the discount rate
— The following presents the City’s proportionate share of the net pension liability calculated using the
discount rate of 7.65 percent, as well as what the City’s proportionate share of the net pension liability
would be if it were calculated using a discount rate that is 1-percentage point lower (6.65 percent) or
1-percentage higher (8.65 percent) than the current rate:

1% Current 1%
City’s proportionate Decrease Discount Rate Increase
share of the net pension liability (6.65%) (7.65%) (8.65%)
Miscellaneous Plan $6,369,649 $3,873,349 $1,812,363
Safety Plan - Police $7,009,331 $4,594,090 $2,613,637
Safety Plan - Fire $ 716,287 $ 510,965 $ 342604

Pension plan fiduciary net position - Detailed information about the pension plan’s fiduciary net position
is available in the separately issued CalPERS financial report.
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E. Other Post-Employment Benefits

Plan Description. The City administers the City’s retired employees’ healthcare plan, a single employer
defined benefit health care plan. The plan provides medical benefits to eligible retired employees and
their beneficiaries. City resolutions and agreements assign the authority to establish and amend
benefit provisions to the City. A separate OPEB trust account has not been established by the City for
the Plan.

Funding Policy. The contribution requirements of plan members and the City are established and may
be amended by the City. The required contribution is based on a projected pay-as-you-go financing
requirements, with additional amounts to prefund benefits determined annually by the City Council.
For the fiscal year ended June 30, 2016 the City contributed $70,197 of current year premiums (100%
of total premiums) and zero to prefund benefits. Plan members receiving benefits contributed no
amounts to the total premiums.

Annual OPEB Costs and the Net OPEB Obligation. The City’s annual other post employment benefit
OPEB cost (expense) is calculated based on the annual required contribution of the employer (ARC),
an amount actuarially determined in accordance with the parameters of Governmental Accounting
Standards Board Statement Number 45. The ARC represents a level of funding that if paid on an
ongoing basis, is projected to cover normal cost each year and to amortize any unfunded liabilities
over a period not to exceed 30 years. The following table shows components of the City’s annual
OPEB costs for the year, the amounts actually contributed to the plan, and changes in the City’s net
OPEB obligation to the plan:

Annual required contribution (ARC) $ 123,942
Interest on net OPEB obligation 14,849
Adjustments to the ARC (22,764)
Annual OPEB expense ' 116,027
Adjustment to beginning net OPEB obligation (35,858)
Contributions made (70,197)
Change in net OPEB obligation 9,972
Net OPEB obligation, beginning of year 365,828
Net OPEB obligation, end of year $375,800

The City’s annual OPEB cost, the percentage of the annual OPEB cost contributed to the plan, and
the net OPEB obligation for the last three fiscal years was as follows:

Fiscal Year Annual OPEB Percentage Net OPEB
Ended Cost Contributed Obligation
June 30, 2014 $ 128,388 60.0% $ 304,997
June 30, 2015 $ 132,369 54.0% $ 365,828
June 30, 2016 $ 116,027 60.5% $ 375,800

Funding Status and Funding Progress. As of July 1, 2016, the most recent actuarial valuation date,
the plan was zero funded. The actuarial accrued liability for benefits was $1,555,262, and the actuarial
value of plan assets was zero, resulting in an unfunded actuarial accrued liability (UAAL) of
$1,555,262.The covered payroll (annual payroll of active employees covered by the plan) was
$2,982,196 and the ratio of the UAAL to covered payroll was 52.2 percent.
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E. Other Post-Employment Benefits (Continued)

Actuarial valuations of an ongoing plan involve estimates of reported amounts and assumptions about
the probability of occurrence of events into the future. Examples include assumptions about future
employment, mortality, and health care trends. Amounts determined regarding the funded status of
the plan and the annual required contributions of the employer are subject to continual revision as
actual results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplemental information following the notes to
these financial statements, presents multiyear trend information about whether the actuarial value of
plan assets are increasing or decreasing over time relative to actuarial liabilities for benefits.

Actuarial Methods and Assumptions, Projections of benefits for financial reporting purposes are based
on the substantive plan (the plan as understood by the employer and the plan members) includes the
types of benefits provided at the time of each valuation and the historical pattern of sharing benefit
costs between the employer and plan members to that point. The actuarial methods and assumptions
used include techniques that are designed to reduce the effects of short volatility in actuarial liabilities
and the actuarial value of plan assets, consistent with the long-term perspective of the calculations.

In the July 1, 2014 valuation, the entry age normal actuarial cost method was used. The actuarial
assumptions include a 4.5 percent investment rate of return based on assumed long-term return on
plan assets or employer assets as appropriate. An annual health care trend rate of zero percent was
used in the valuation. There were no plan assets at the valuation date. The UAAL is being amortized
as a level percentage of payroll over the closed 30-year period beginning July 1, 2009.

F. Restricted Net Position

The § 4,314,008 restricted amount in the governmental activities statement of net position and the
$1,404,798restricted amount for the business-type activities represent amounts to be used only for
specific purposes which restrictions are imposed by laws, formal agreements or other governments.

G. Successor Agency Trust for Assets of the Former Redevelopment Agency
1. The Dissolution

On December 29, 2011, the California Supreme Court upheld Assembly Bill 1X26 (the Bill) that
provides for the dissolution of all redevelopment agencies in the State of California. This action
impacted the financial reporting entity of the City of Sebastopol that previously reported a
redevelopment agency within the financial reporting entity of the City as a blended component unit.
The bill provides that upon dissolution of the redevelopment agency, either the City or another unit of
government will agree to serve as the successor agency to hold assets until they are distributed to
other units of State and Local government. The City Council of the City of Sebastopol elected to have
the City become the Successor Agency for the former redevelopment agency non-housing activities
and elected to not be the Successor Agency for housing activities of the former agency. Accordingly,
all housing related assets and liabilities of the former agency were, effective February 1, 2012,
transferred by operation of law to the County of Sonoma.

After enactment of the law, which occurred on June 28, 2011, redevelopment agencies in the State of
California cannot enter into new projects, obligations or commitments. Subject to the control of a newly
established oversight Board, remaining assets can only be used to pay enforceable obligations in
existence at the date of dissolution (including the completion of any unfinished projects that were
subject to legally enforceable contractual commitments).
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G. Successor Agency Trust for Assets of the Former Redevelopment Agency (Continued)

In future years, successor agencies will only be allocated revenues in the amount that is necessary to
pay annual estimated installment payments on enforceable obligations of the former redevelopment
agency until all enforceable obligations of the former agency have been paid in full and all assets have
been liquidated. The Bill directs the State Controller of the State of California to review the propriety
of any transfers of assets between the redevelopment agencies and other public bodies that occurred
after January 1, 2011. If the public body that received such transfers is not contractually committed to
a third party for the encumbrance or expenditure of those assets, the State Controller is required to
order the available assets to be transferred to the public body designated as the successor agency by
the Bill.

1. The Dissolution

Management believes, in consultation with legal counsel, that the obligations of the former agency due
to the City, if any, and due to others are valid enforceable obligations payable by the successor agency
trust under the requirements of the Bill. The City’s position on these issues is not a position of settled
law and there is considerable legal uncertainty regarding these issues. It is reasonably possible that a
legal determination may be made at a later date by an appropriate judicial authority or other authorized
body that would resolve any of the dissolution matters unfavorably to the City. In accordance with the
requirements of the Bill, (as modified by the California Supreme Court on December 29, 2011), all
redevelopment agencies in the State of California were dissolved and ceased to operate as a legal
entity on Feburary1, 2012.

Prior to that date, the final seven months of the financial activity of the redevelopment agency
continued to be reported in the governmental fund types of the City of Sebastopol. After the date of
dissolution, the assets and financial activities of the dissolved redevelopment agency (except for those
of the former agency’s housing activities that were transferred to the County) are reported in a fiduciary
fund (the private-purpose trust fund) in the financial statements of the City of Sebastopol. The assets
and liabilities of the private purpose trust are excluded from the government wide statement of net
position of the City and the Statement of Activities of the City because fiduciary fund assets are not
available in any fashion for use by the City of Sebastopol.

2. Long-Term Obligations
Tax Allocation Refunding Bonds 2007 Series

On November 6, 2007 The City's former Development Agency issued $ 4,575,000 in subordinate tax
allocation bonds, series 2007 to advance refund and retire the Agency’s 1997 bond issues. The tax
allocation bonds consist of $4,575,000 in serial bonds bearing interest at rates from 3.3 percent to 4.0
percent. The bonds were secured by a pledge of the former Agency’s tax increment revenues. Future
debt service requirements are:

Fiscal Year Principal Interest Total

2017 $ 355,000 $ 70,764 $ 425,764

2018 365,000 57,580 422,580

2019 380,000 43,610 423,610

2020 395,000 28,500 423,500

2021 415,000 12,500 427,500
Totals $ 1,910,000 $ 212,954 $ 2122954
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Notes to the Basic Financial Statements
June 30, 2016
5. Other Information (Continued)
G. Successor Agency Trust for Assets of the Former Redevelopment Agency (Continued)

3. Long-Term Obligations (Continued)

Changes in Long-Term Obligations

Balance Beginning Balance End

of Year Retirements of Year
Tax allocation refunding bonds $ 2,250,000 $ 340,000 $ 1,910,000
Totals $ 2,250,000 $ 340,000 $ 1,910,000

H. Change in Accounting Principle

The City in fiscal 2016 implemented Governmental Accounting Standards Board (GASB) Statement
Number 72, Fair Value Measurement and Application. The implementation of this accounting standard
resulted in no restatement of the beginning of year net position of the City’s governmental and
business-type activities.
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CITY OF SEBASTOPOL

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

Variance with
Final Budget
Original Final Actual Positive
Budget Budget Amount (Negative)
REVENUES
Taxes:
Property $ 2,180,500 §$ 2,174,000 $ 2375638 201,638
Real property transfer 32,000 32,000 50,657 18,657
Transient occupancy 320,000 450,000 483,738 33,738
Sales and use 1,945,596 1,913,000 2,069,199 156,199
Franchises 301,500 307,500 371,567 64,067
Total taxes 4,779,596 4,876,500 5,350,799 474299
Licenses, permits and fees:
Business licenses 110,000 115,000 137,622 22,622
Animal licenses 5,000 5,500 5,409 (Ch))]
Building permits 140,000 140,000 345918 205918
Total licenses, permits and fees 255,000 260,500 488,949 228,449
Fines, forfeitures and penalties:
Vehicle code 73,000 73,000 89,751 16,751
Parking fines 25,000 25,000 32,483 7,483
Other fines 750 - - -
Total fines, forfeitures and penalties: 98,750 98,000 122,234 24,234
Interest and rentals:
Investment earnings 7,000 10,500 23,228 12,728
Rent - Cell Tower 36,465 36,465 33,244 (3,221)
Rent - other 9,750 9,250 8,027 (1,223)
Total interest and rentals 53,215 56,215 64,499 8,284
Intergovernmental:
State motor vehicle in-lieu tax - 3,000 3,029 29
Public Safety Augmentation Fund 68,000 70,000 76,685 6,685
Reimbursements 16,000 29,500 29,453 47
Other 3,000 1,500 3,687 2,187
Subtotal 87,000 104,000 112,854 8,854
Charges for current services:
Sales of publications 1,600 1,500 1,173 (327)
Planning Fees 40,220 31,320 50,010 18,690
Building Inspection - - - -
Encroachment Permits 15,000 19,000 24,190 5,190
Engineering fees 81,250 26,200 27,236 1,036
Public Works Services 20,000 10,000 8,488 (1,512)
Public Safety services 41,000 46,000 49,141 3,141
Fire Inspection Fees 28,000 28,000 53,353 25,353
Other charges 43,500 44,750 44,544 (206)
Subtotal 270,570 206,770 258,135 51,365
Donations and miscellaneous:
Redevelopment administration 250,000 250,000 250,000 -
Sale of Land/Buildings 10,000 5,000 120,405 115,405
Miscellaneous 1,000 1,500 11,169 9,669
Subtotal 261,000 256,500 381,574 125,074
Total revenues 5,805,131 5,858,485 6,779,044 920,559




CITY OF SEBASTOPOL

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

(Continued)

EXPENDITURES
Current:
General government:

City Council
City Manager
City Attorney
City Clerk
Finance and accounting
Planning
Building Inspection
Government Building
General government-nondepartmental

Subtotal

Public safety:
Police protection
Animal control
Fire protection
Fire emergency preparedness

Subtotal

Public works:
Parking Lots Maintenance
Engineering
Subtotal
Parks and recreation:
Parks & Landscaping Maintenance
Ives Pool
Recreation administration and programs

Subtotal
Subtotal expenditures

EXCESS/DEFICIENCY OF REVENUES
OVER/UNDER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE, BEGINNING OF YEAR:

FUND BALANCE, END OF YEAR

Variance with
Final Budget
Original Final Actual Positive
Budget Budget Amount (Negative)
198,037 196,868 171,462 25,406
111,877 110,802 103,352 7,450
129,168 129,168 124,574 4,594
219,834 218,559 211,166 7393
118,639 123,677 110,018 13,659
421,890 421,890 380,944 40,946
165,153 168,113 167,750 363
28,658 28,658 47,018 (18,360)
266,582 266,582 215,225 51,357
1,659,838 1,664,317 1.531.509 132,808
3,036,336 3,036,264 2,957,308 78,956
8,100 8,100 8,677 (577)
764,090 764,090 663,590 100,500
3,900 3,900 3,828 72
3,812,426 3,812,354 3,633,403 178,951
45372 45,372 37,853 7,519
137,233 118,233 97,889 20,344
182,605 163,605 135,742 27,863
158,157 155,232 142,507 12,725
87,230 84,230 76,285 7,945
82,339 82,339 75,987 6,352
327,726 321.801 294,779 27,022
5,982,595 5962.077 5,595,433 366,644
(177.464) (103,592) 1,183,611 1,287,203
101,500 101,500 8,695 (92.805)
6,535 56,535 4,205 (52.330)
94,965 44,965 4,490 (145,135)
$ (82,499) $ (58,627) 1,188,101 § 1,142,068
3,092,523
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CITY OF SEBASTOPOL

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND - MEASURET & Y
FOR THE YEAR ENDED JUNE 30, 2016

Variance with

Final Budget
Original Final Actual Positive
Budget Budget Amount (Negative)
REVENUES
Taxes:
Measure T $ 614,000 $ 609,000 $ 607,886 $ (1,119
Measure Y 1,239,900 1,215,000 1,199,872 (15,128)
Investment Earnings 5.000 5,000 8,251 3,251
Total revenues 1,858,900 1,829,000 1,816,009 (12,991)
EXPENDITURES
Current:
General government:
City Council 5,700 5,700 5.7112 (12)
City Manager 43,000 79,000 47,793 31,207
City Clerk 4,000 5,500 4,972 528
Finance and accounting 5,700 5,700 6,039 (339)
Planning 180,700 180,700 157,843 22,857
Building Inspection 3,000 3,000 3,016 (16)
Government Building 6,500 6,500 10,944 (4,444)
Debt Service 250,670 250,670 417,047 (166,377)
Subtotal 499270 536,770 653,366 (116,596)
Public safety:
Police protection 490,729 478,221 414,133 64,088
Fire protection 14,750 14,750 6,269 8,481
Subtotal 505,479 492 971 420,402 72,569
Public works:
Corporation Yard 76,144 76,144 86,522 (10,378)
Streets Maintenance 257,452 277,454 270,640 6,814
Engineering 4,200 4,200 3,894 306
Storm drains and drainage 79,000 79,000 35,601 43,399
Subtotal 416,796 436,798 396,657 40,141
Parks and recreation:
Parks & Landscaping Maintenance 127,536 125,459 114,584 10,875
Ives Pool 26,100 12,000 11,989 11
Recreation administration and programs 138,200 138,200 138,200 -
Subtotal 291,836 275,659 264,773 10,886
Subtotal expenditures 1,713,381 1,742,198 1,735,198 7,000
EXCESS/DEFICIENCY OF REVENUES
OVER/UNDER EXPENDITURES 145,519 86,802 80,811 (5,991)
NET CHANGE IN FUND BALANCE ‘ 145,519 86,802 80,811 (5,991)
_—
FUND BALANCE, BEGINNING OF YEAR: 1212779
FUND BALANCE, END OF YEAR $ 1,293,590



Required Supplementary Information
City of Sebastopol
Other Post Employment Benefits (OPEB)
Schedule of Funding Progress
June 30, 2016

Actuarial
Accrued UAAL as a
Actuarial Actuarial Liability Unfunded Percentage of
Valuation Value of (AAL) AAL Funded Covered Covered
Date Assets Entry Age (UAAL) Ratio Payroll Payroll
711/2010 § - $ 1461002 $ 1,461,002 0.00% $ 3,209,464 45.52%
711/2013  § - $ 1577995 $ 1,577,995 0.00% $ 2,982,196 52.91%
7112016  $ - $ 1555262 $ 1,555,262 0.00% $ 2,982,196 52.15%
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CITY OF SEBASTOPOL
Schedule of the City's Proportionate Share of the Net Pension Liability
California Public Employees Retirement System
(Last Ten FiscalYears)
June 30, 2016

Fiscal Year End

2015 2016
Measurement Date 6/30/2014 6/30/2015
City's proporation of the net pension liability $ 8,365,442 $ 8,978,404
City's proportionate share of the net pension liability 0.134439% 0.130805%
City's covered employee payroll $ 3,289,261 $ 3,636,221
City's proportionate share of the net pension liability
as a percentage of its covered employee payroll 254.33% 246.92%
Plan's fiduciary net position as a percentage
of the total pension liability (PERF C) 79.82% 78.40%

Notes to Schedule:

Benefit Changes: in 2016, there were no benefit changes

Changes in Assumptions: In fiscal 2016, the plan's discount rate was changed from 7.5 % to 7.65%
Last Ten Years: This schedule is intended to show information for 10 years. Fiscal 2015 was the

first year of implementation, and additional years information will be presented as it becomes available.
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CITY OF SEBASTOPOL
Schedule of the City'Contributions
California Public Employees Retirement System
(Last Ten FiscalYears)
June 30, 2016

June 30

Contributions for the fiscal year ending 2015 2016

Contractually required contribution $ 796,771 $ 920,324

Contributions in relation to contractually required contribution ~ $ (796,771)  $ (920,324)

Contribution deficiency(excess) $ - $ -
City's covered employee payroll $ 3,636,221 $ 3,816,628
Contributions as a percentage of covered employee payroll 21.91% 2411

Notes to Schedule:
Plan's valuation date: June 30, 2014
Last Ten Years: This schedule is intended to show information for 10 years. Fiscal 2015 was the

first year of implementation, and additional years information will be presented as it becomes available

58



29z'99L ¢ e9z'sy ¢ ezoTy $  Sl'vez ¢ evo'oz ¢ vos'9 ¢ 108 ¢ eeL0F ¢ 68L€L0'L ¢ Sielsz ¢ ver't ¢ sev'iz ¢
- 008'voY oLy 1€6'€62 1€6'L0L ¥06'9 108 €18'ze 68.'250'} Si8'lez SLL'L 091'6
= - : - 1€6'10L # : s 3 B = =
- - VAN . 5 2 : - 2 = - =
. - - - - ¥06'9 - 2 s # s s
: - - - - = 108 = - < 2 091’6
s = = L€6'€6Z E 2 = £18'7¢ $8.'2750') - SLL'L -
E 2 - - = = - 2 = S18'1sZ ® -
E - €58 81L've = % S09'El - E e
) - €58 81L'vZ = - S09'cl 2 - =
29Z'991 69v'0) E g€z E - E 926'L 66€'L = 6l€ see'sl
292'99L 5 - - C - Z - - C - s
- $ eoroL $ - $ eez $ - $ - $ - $ 9z6L $ eecL $ - $ 6l ¢ seesl ¢
29z'99L ¢ e9zSy ¢ ezo'zy ¢ SlLMvez ¢ ev9'ozl ¢ p0e'9 0§ 08  $  eeLor ¢ 68L'€.0'L § Sle'lsz $ ver'L & Sev'iZ ¢
= - €58 E 8LL'YT - - - S09'El - - -

29Z'991
® 3 : L16'CL - = - - - - - LIE'01
292'991 = = - - - - - = - - 0.5'61
8 ¢ 00606 ¢ 9L\ ¢ esciez ¢ lee'loL ¢ vOB'9 ¢ 108  $  eeLor  $  ¥8L'090'L $  SigsT ¢ ver'L ¢ (2D ¢
JuBlS) [eIOpe4 OAJeSeY JeRNiS  Ueld [elsulD) N einsespy ner uj vy uopeloossy ainyeuoy juawssessy pedw|oyes]  nei uljped xe] se9 sjue

BuisnoH umojumoq jossy Bupybi jeens edljod

Spun4 anuaAay |eloadg

9102 ‘o€ aunp
Spun4 |EJUBWIUIBAOY) JofewuoN

j29yg aouejeg Bujuiquo)

lodojseqas jo Aud

$89UB|_q PUNy pUE SB2IN0SA JO
Moy paLIejep ‘saniqel| [ejoL
seouefeq punj jejoL

syoefoid yeans
110} PORIWWIOD
uofealdal pue syled
Buisnoy ejqepioyy
8d)nes iqeQ
uonowoid Ayunwwod
Kejes aiqng
sjeans pue skemybiy
ainjonyiselul pue Juswdinbg
10} pejolsey
:saouejeq pund
$92IN0SI JO MOJUI PaLISIRP [€10 |

9|qEAI90D] SBJOU WOLJ SMOU| palIsjeC]
'S80IN0Sal JO SMOYu| paLsjed

sepliiqel| ejoL

Spuny Jayjo 0} enQg

o|qeed sjunoooy
sefliqer
sadue|eq punj pue sadINOSaL
10 smojul paLsagap ‘'sanljiqel

Sjesse |gjo L

8|qeAladal S8joN
Spuny Jeyjo woy eng
9|qeAI808) SJUBLUSSOSSY

sexe]

SjuNoody

sjuewuIanoB

19Uj0 Woyj se|qeAiedny
:9|qeAIeoey
SJUBLUISOAU| pUE YseD
s)assy



09

oeL'906'c ¢ lov'sze$ Sve'zzz ¢ 882t 0§ - $ 190'62Z $ v8llL $ [zZI'BOZ ¢  Ll69'8l€ $ - $ ® $ 6899 $ sz ¢ $8dUE|eq puny pue sa2inosal Jo
SMoyuI PoLISJep ‘SeRlIqel] &0 L
186'866'C zoL'8L Se'LE 88Z'l H 190'622 ¥eL') 8/5'€Z 182'€9€ = = 685'9 ¥ seduejeq punj [ejo
008'voY . B = ¥ = = ¥ = ® = > - sjoefoid Jeeng
10} pepILIWIOD
60S'sZ) - - - s = = 8.G'€T = - & - - uolealoal pue syled
LSP'vOp . o = . = = s 187'€9¢ s - - - Buisnoy a|qepiogy
L01'9L) zoL'8L Sve'Le & & = - 8 # - - - - eoIMI9S JqeQ]
¥06'9 ¥ u s . = = B - K - - - uogowoud Ayunwiwo)
9vS'9L - - : . = = 8 = z = S85'9 < Kyopes oyang
111'609'} - - - - 190'622 - - - - - - - sjeens pue skemybiH
188'vSZ - = 88z’ = S veL') § g s - - - ainjongseyul pue Juswdinby
2104 pejolisey
:seaueleq pund
LeZ'98y 6£9'90vZ  000'68) . = = - 9LY'Sl s g - - $801N0S31 JO MOUI PaLIJep [ejo ]
Leg'osy 6€9'0bZ  000'G81 = = = 5 9L¥'SL - - - - ©|qeAIo08] SBJOU LU0 SMOYU| paLiejed
:$801N0S81 JO SMOUI paLIeIe(
zis'izy - - N e N b 6vS'relL H = ] = §10'92 saijiqel| [ejo L
29Z'991 - - E = . E L ] E ] ® 2 Sspuny Jayjo 0} anqg
osz'ssz ¢ - $ - $ - $ - $ - $ - $ 6vsveL ¢ - $ = $ - $ - $ sl'ez ¢ s|qefed spunoooy
:senijiqer
Sadue|jeq puny pue §321n0sal
4O smou) paLiajep ‘saniliqer]
0eL'906'€ ¢ Lov'sece$ ope'zez ¢ 88Tt ¢ - $ /90'62Z $ ¥8LL ¢ lZI'B0Z $  L69'8.l€ £ - $ - $ 68s'9 $ slo'9z ¢ sjesse |ejo|
LEZ'LOE 6£9'0VZ * - & ] = - olY'sl = - - - o|qeAIe0e) SBjON
z9z'99l spuny Jeyjo woy eng
000's8l “ 000'681 2 - = = - - * = - - B|qBAI909) SJUBLUSSOSSY
90L'6€ = 8 = & g & = = = - L9l soxe
s = A # - ] - - - - - - - Sjunoooy
985'vZe & = - = : ¥8L') 0L6'9€L = - - » - sjuswiulencB
1830 WoJy S8|qeAladey
RS INELEN]
spe'688'z ¢ zoL'sL ¢ Gpe'le $ 8821 ¢ - $ L90'62C $ - $ LS11L ¢ 18Te9E $ - $ - $ s8s'9 $ £vS'6 $ SjusuisaAul pue yse
sjassy
spuny puog puasp Sspuepe seue 6 2800 uspie  Bujsnoy eBeur] sweiDeny  pedebe\  jusweleqy  wsunol vig
|ejuBLILIBA0S) SEIYO  Juewssessy eunbe oyig QLN  ulpunoibiepun ®oyed oje)g  pue Azeuoisnjou| EITTEYY
Jofewuop |ejo) 9UOJSPOOAA
90JAI188 198(] sjoslold |eyde) Spun4 anusAsy |e1osds

9102 ‘0¢ aune
Spun4 |EJUSILIBAOY) Jofewuop

j99ys aouejeqg Bujuiqwon
lodojseqas jo Ao



19

E 008'vor $  9LL'IY $ lee'tez ¢ 1€6'L0L  $ v06'9 § 108 $ €18z ¢ G8LTS0'L $ Si8'1se $ Sl $ o9l's ¢
- 81L'G65 0602 199'8vT vre'LS 12L'8 v.9'81 6L9'v9 6.8'G96 LBS'ELE 6LL'E r18'sz
- (8L6'01) 980'6€ oLZ'sk 185'05 (eze'l) (e28'21) (998'1€) 906'98 (or2'1z1) (¥09'2) (pS9'9l)
r1¥'0T L85'621 = c S & [G)] = (s8°1) (008'L¥L) & (Leg'9)
- (€1¥'02) E 2 - 2 (€ & (528'1) (00g'1¥1) - Lye'ze)
ri¥'0z 000'0S1 E = = 2 . & - s : 915'GL
(1'02) (505'092) 980'6€ 0LZ'sk 185'0S (€ze'l) (08'L1) (998'1L€) 1888 #20'02 (v09'2) (€28'6)
9/9'081 2.0'92 2 zse'h g 009'6 266'82 9.6'LLL £26'L2 v10'28 szz'zLL L9v'9pT
- 2 5 g = E e s B 0.9 - -
. 2 5 - - 2 - e : z08'8l - -
S : B zse'zh E 5 s 3 €26'LC Trs's - -
- 2 B - B 009'6 = s C - - -
9./9'981 zL0's92 : - B - o 9L6'LLL 2 2 szz'TLL -
- B 2 = E s 266'8C ) s - - L9v'9vT
292'991 195y 980'6€ 229'LS 185'0S LLLL zzLLL oLi'08 vov'oLL 8€0'LS 129'691 7r9'96Z
E - & = = = [ B 3 008'S = 00}
5 196'Y 2oL 174%4 g9v €9 ® s8¢ 8.2'8 8EL'E ()] -
5 £ ¥26'8¢ C 6L1'05 : 5 szL'6L 9z1'80l 001'8P - -
29Z'991L : = - - : 80L'LL B - 8 629'691 [ao3:4
g o $ 3 $ 861'SS $ - $ vLL 0§ - $ - $§ = $ . $ = $ - $
el anesay ue|d |eieue W einses|y nai ul By uopeloossy ainyayoy jusissessy joedw) oyel | nai ul yed xe| se SJURIS) 991j0d
|ejopo jeens BuisnoH umojumoQq jessy BunyBi
eons

Spun4 enusAsy (eloads

910Z ‘0€ dunr papug Jeay [eosld ay) 104
Spung |EJUaWUIBA0L) Jofewuon

saouejeg pung u sabuey) pue sainjipuadxy ‘sanusaay Jo juswajels Bujuiquion

70d0OLlsvE3as 40 ALID

0€ aunr ‘seaue|eq pun4

| AInp ‘seouejeq pung

seoue|eq puny ul eBueyo JeN

(sesn) seainos
Buroueuy Jeyjo [ejo|

N0 slejsuel]
uj s19jsues |
:(sesn) seainos Buloueuy Joyo

sainjipuadxe (Jepun) Jono
senuanel Jo (Aausioyep) sseox3

sainypuedxe |ejo |

sese|
ledioung
8dlMes 398
Aepno [eyded
uofjealoal pue syieq
juswdojenep Ajunwwo)d
SHIoM dlignd
Kiayes alang
Jueung
:sainyipuedxy

senueAal [ejo |

Snosue||easIN
jsese|
seolnes 1o) sebieyd
|ejusuuiencBieiu|
sexe) soles
‘sanueney



29

186'8662 ¢ zol'sL $  ope'le ¢ 88t $ - $  lo0'62C $ v8sL $ 8/8€C ¢ I8Tee § - s - ¢  ges'e - $
12€'956C L10'06 Spe'LE 6.2’} 3 vSh'L2e ozv'L S16'22 orr'viz ZL - SoL'T -
999'2y (ssz'LL) ® 6 & €161 8SE €99 seg'syl (t4)) - oze'e -
086'€22 08Z'LL 268'C = 58"} - £p9 000'9€L - [6)) 008'S B -
(0s1'981) . 2 = - - 2 = - @) - - -
ocL'oLYy 062'LL z68'C = [72-4} - ] 000'9€} - - 008'S = B
(T (sps'es) (z68'2) 6 (s8') £16'L (s82) (zeg'sel) geg'syl - (008's) 0z8'c -
A 685'26 ZIE'sE - S.8') - 80L'8 025'L0v - - 008'S R =
286'L2 = zie'st g - - = - - - = - E
L6E'9EL 685'26 000'02 = = - - - . - - = B
0zg'soy . s : SLS'L - 80L'8 0Z5'L0v - - 008's g =
009'6 g = s - - - = . - - E ¥
6r6'SEL % s “ = - - - - - - = -
65t'5L2 E - = - - - - - - - s B
188'TLYL vp0'6 ozr'ze 6 - €16'} €28'L £81'2L2 seg'spl - - ozg'e -
0671 9sv'e = = = - = 009 - - - - -
9zL'eeT 885 s 6 = €16t - €9 120 - - 6 -
£60'80S - ozr'ze - S : - - 808'9YL - - 118'e -
988'298 - - E £ - €28'L 0zs'LLe - - - . H

[4rA>) $ - $ - $ = $ - $ - $ - s - $ . $ - $ - $ - = $

spung puog S8340 usiq spuepem seue BuipunsoBiepun 9800 uspie Buisnoy sjueln ail4 Yed ebejiiA jusweleqy wskno| vig

[EJUBLILIBA0D juswissessy eunBe g OLIN gyedajeys  abejur] pue 9dIYeA
Jolewuop [ejo 1 BU0JSPOOAA AJeuoisnojuj
90IAI8S 1920 sjoafold [eyde) Spun4 anuaAay [e1oadg

9L0Z ‘0€ dunf papug JeaA |eds|y ayj 404

Spun4 [BJUBWIUIDAOL) Jofewuop

saoueleg pun4 ul sabuey) pue sainjipuadxy ‘Sanuanay Jo juawaje)s Buluiquon

10d0.1SvE3s 40 ALID

0€ aunp 'seauejeq pund
| AInp ‘seouejeq pung
seouejeq punj ul aBueyod JoN

(sesn) seainos
Buroueuy Jeyjo |ejo |

no siejsues |
ul siejsuel)
:(sesn) saounos Bujoueuy Jeyo

sainypuadxe (Jepun) Jono
senuanal Jo (Aaue|oyep) sseax3

sainypuadxe |ejo |

1sesa)|
lediound
ELIINEER g
Aepno [gyded
uoRee.08) pUE SHIed
ewdojersp Ajunwwo)
SHIOM dliqnd
Kjes oljgng
Juaund
:sainypuedx3y

senuenal [gjo

snosue|jedsiy
sesequ|
$90IM0S J0) sebley)
|ejuswiuiencBbie|
SoXe} se|eg
SenueAey



